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INTER-ARAB AFFAIRS 


PLO-GDR RELATIONS EXAMINED 
Cooperation Agreement Signed 
Beirut FALASTIN AL-THAWRAH in Arabic No 415, 22 Mar 82 p 7 


Text. An agreement was signed in Berlin, the capital of the German Democratic 
Republic _GDR|, for cooperation between NEUES DEUTSCHLAND, the newspaper of the 
Central Committee of the United German Socialist party and the PLO's newspaper 
FALASTIN AL-THAWRAH. 


The agreement was reached in the context of developing close cooperation between 
the United German Socialist party and the PLO. It serves the interests of the 
common struggle against imperialism; of peace and social progress; and of sett- 
ling the national, legitimate rights of the Palestinian people, including their 
right to establish their own independent state. 


The agreement stipulates the following: 


1. The editorial staffs of both newspapers are to exchange their editors accor- 
ding to requirements and specific agreements. 


2. NEUES DEUTSCHLAND is to provide the editorial staff of FALASTIN AL-THAWRAH 
with support in the production of posters for the annual anniversary of the 
Palestinian Revolution. An agreement on the form of the support is to be made 
each time when the posters are to be produced. 


3. NEUES DEUTSCHLAND is to provide support to the authorized correspondent of 
FALASTIN AL-THAWRAH in Berlin to complete his journalistic assignments, and the 
editorial statf of FALASTIN AL~THAWRAH is to provide support to visiting corres- 
pondents of FALASTIN AL-THAWRAH. 


4. The shared processing of press photos of current events in the German Democ- 
ratic Republic and of the struggle of the PLO. 


The text of the agreement is effective in both languages, and the agreement is 
to be amended according to current needs. 


The agreement was signed for NEUES DEUTSCHLAND by Comrade (Gunther Schapovsky), 
editor-in-chief and member of the Political Office of the United German Socialist 














party; and it was signed by Ahmad 'Abd-al-Rahman, editor-in-chief and member of 
the Revolutionary Council of Fatah for FALASTIN AL-THAWRAH. 


Closer Cooperation Discussed 
Beirut FALASTIN AL-THAWRAH in Arabic No 415, 22 Mar 82 pp 40-41 


Text) As it assumes a combat posture the Palestinian Revolution is fully aware 
of the fact that relations of solidarity and friendship among nations increase 


its determination and curtail the lengthy course of struggle, as the experiences 
of other} nations have proven. 


The relationship between the Palestinian Revolution and the German Democratic 
Republic yave new dimensions to the significance of solidarity among uations. 
The relationship is comprehensive, profound and varied; it is truiy a model for 
relations of solidarity and friendship among nations. 


A new stage in the relationship between the PLO and the German Democratic Repub- 
Lic was inaugurated on 7 April 1973 when the PLO office was opened in Berlin. 
This relationship, which is characterized by diversity and comprehensiveness, 
comprised political, economic, cultural, health and educational areas and soli- 
darity {between the two nations]. 

Furthermore, the German Democratic Republic had preceded everyone in assuming 
practical, advanced positions. For example, in 1978 it was the first country in 
the socialist camp and one of the first countries of the world to give the PLO 


all the diplomatic immunities and privileges that all the embassies of other coun- 
tries enjoy. 


At tirst, that is, when the PLO's office was opened in Berlin, that is, when soli- 
darity |was established], the relationship [between the PLO and the German Democ- 
ratic Republic] followed the pattern of that with the World National Liberation 
Movement. However, that relationship developed ever since the agreement was con- 
cluded in 1978. The PLO's office now has immediate access to the Ministry of 
Foreign Affairs. 


Ever since 1979 the government of the German Democratic Republic has been intent 
on ascribing an official character to its relations with the PLO. In 1980 the 
German Democratic Republic was the first socialist country to conclude an 
official zovernmental agreement with the PLO for mutual cooperation. 


™~ 


Documents of the congress of the United German Socialist party which was held 
in April 19%1 included a complete text about the Palestinian question and the 
established end legitimate rights of the Palestinian people, including their 
right to return to their homeland. 


The German Democratic Republic [GDR] puts all its political clout behind soli- 
darity with the rights and interests of the Palestinian people at international 


gatherings and coaferences. It [also] provides moral, political and material 
support. 


GDR attendance at ail rallies and occasions celebrated by the Palestinian Revolu- 
tion has been constant and distinguished. 








For example, on the occasion of World Solidarity Day with the Palestinian people 
which took place in New York, the German Democratic Republic was represented by 
Comrade Kurt (Zeit), chairman of the Solidarity Committee and president of the 
Party Control Committee. The Solidarity Committee published a special schedule 
of events for this occasion. 


Every year on 29 November the GDR minister of foreign affairs recieves the PLO 
representative personally to assure him of his country's position on the side of 
the struggle of our people and our revolution. 


The Palestinian delegation in Berlin has numerous privileges: it deals directly 
with the party, with the state and with the German Solidarity Committee. 


Figures Speak 


Relations of cooperation in all areas are continuing to develop. In higher educa- 
tion the German Democratic Republic, through the Solidarity Committee, used to 
yrant > university and junior college scholarships; these increased to 30. In 
addition, the German Democratic Republic, through the Solidarity and Friendship 
Committee otters 20 vocational training scholarships. 


There are now 162 university students in the German Democratic Republic which 

assumes the costs for their travel, housing and medical care. The German Democ- 

catic Republic pays these students a monthly allowance of 280 Deutschemarks; it 

pays graduate students 500 Deutschemarks; and it pays physicians who specialize 
in an area of medicine} 700 Deutschemarks. 


[n addition to the cooperation agreement that was concluded between the compete t 
associations in the area of culture, there were a number of activities of pro- 
found significance prior to the Beirut visit of Comrade (Loeffler), the minister 
of state for culture. An exhibition for Palestinian artists, Isma'il Shamut and 
Tamam al-Akhal was set up with the cooperation of the German Ministry of Culture. 
We took part in the Intergraphic Art Exhibit in 1980, and an exhibit of 
Palestinian creative arts was organized with the cooperation of the Ministry of 
Culture and the Solidarity Committee. A week for Palestinian movies was organized 
and a book entitled, "The Palestinians" was published in German by artist photog- 
rapher (Tomlee Balhard). 


There was an exhibition of the Palestinian question and the Palestinian people 
which toured several German cities; it was organized by five German artists who 
had visited Beirut in 1980. 


In the economic area, SAMID organization has been participating in the Leipzig 
international Fair after the German Ministry ot Trade offered an exhibition hall 
tree of charge. This relationship developed and eventually culminated in the 
signing of several agreements between the SAMID Organization and the German 
Ministry of Trade. According to these agreements textile machinery, agricultural 
machines and plastic plants were imported, and a quantity of citrus fruits was 
exported trom the occupied territories ever since 1974. There is active coopera- 
tion to complete the cow farm project in Syria. As far as the media are con- 
cerned, the state's and the party's media organizations as well as raaio and tele- 
vision stations provide clear and regular coverage of news and developments 

















pertaining to the Palestinian Revolution and the struggle ot the Palestinian 
people. There are monthly interviews with the PLO office |staff|, and there is 
serious attention to covering the activities of Palestinian delegations. GDR tele- 
vision broadcast all the documentaries about the Palestinian question. 


The East German News Agency is interested in publishing news of the Palestinian 
question, and the Arab news bulletin covers news of the Palestinian Revolution 
in a detailed and prominent manner. 


The German Democratic Republic has recently offered the WAFA Agency a (microfilm) 
device, and it is preparing numerous courses with various programs to prepare and 
quality the cadres of the agencies of the Palestinian Revolution in this regard. 


Based on its constant course of supporting the Palestinian struggle, a course 
which is based on the party's international positions and policy, NEUES 
DEUTSCHLAND, the party's main newspaper is the best voice for these political and 
ideolgocial positions which are articulated in its daily coverage in articles and 
commentaries about conditions in the Middle East and about the Palestinian 
Revolution. 


Based on its international positions the United German Socialist party is working 
diligently on developing and turthering relations between the Palestinian people, 
who are contending today with the worst forms of racism, and the friendly German 
people who still recall the days of the odious Nazi expansion. 


Theretore we find that relations between the people's German and Palestinian 
Organizations are distinguished, and the major development that these relations 
have experienced in the past 2 years have been noticed. 


As far as young people are concerned, there are distinguished friendly relations 
between the General Alliance of Palestinian Students and the Alliance of Free 
German Young People. 


Both groups exchange delegations and participate in the seminars and conferences 
they hold. The organization of Free German Young People designates eight seats 
every year in its party school in Berlin. It is known that Arab students at this 
school are confined to Palestinians and citizens of the Democratic Yemen Republic. 


The relationship between the two nations' associations of writers and journalists 
is an old and distinguished one. In addition to exchanging delegations and to the 
expanding cooperation which culminated in the agreement that was reached in 1980, 
the association in Germany provides a number of student slots. In 1981 it granted 
three student slots for 1 year. 


A number of joint annual festivals were staged in which the German association 
issued statements and sent cables declaring solidarity with the Palestinian Revo- 
lution. 


The case is the same with both bar associations. Despite the fact that their rela- 
tionship was recently established, a noticeable development has been experienced 
since the association's delegation visited the German Democratic Republic in 1980 
when a seminar was held about the enduring rights of the Palestinian people. Our 




















association has close ties with the German bar association through the World 


Democratic Bar Association and through the exchange of visits. Anyone who has 
been watching this relationship will notice that the bar association in the 
German Democratic Republic is constantly active in supporting the struggle of 


the Palestinian people. It shows this support in rallies, statements and 


teleyvrams. 


There are several projects for translating and publishing books and documents 
of a legal nature that have to do with the Palestinian question. 


This is what is happening in the Alliance of Creative Artists where most activi- 
ties have been characterized by fruitful cooperation. 


As tar as women are concerned, the fact that the Universal Democratic Alliance of 
Women is located in Berlin helped provide the greatest assistance for supporting 
the activities of the National Alliance of Palestinian Women and creating a 
broader range tor close cooperation and coordination in international con- 
ferences. The Universal Democratic Alliance of Women offered many facilities and 
Support to achieve the continued excnange of visits and information. 


The Workers' Association in the German Democratic Republic also has very old ties 
with the Association of Palestinian Workers, and there is joint cooperation be- 
tween them even in the area of international conferences. They also visit each 
other. The association of workers in the German Democratic Republic offers 


several scholarships every year as well as some grants for rest and recuperation. 
Our Palestinian Arab people are looking to the friendly, loyal people and govern- 
ment of the German Democratic Republic; they are looking to them for their 


constant support of the struggles of our people, and because of the good inter- 
national reputation the German Democratic Republic has, they are looking forward 
to more truitful cooperation and effective solidarity with it. 


Bilateral Agreements 

1. The agreement that was signed with the National Front in 1978. 

2. The agreement concluded in 1978 between the Ministry of Foreign Aftairs and 
the PLO Executive Committee regarding diplomatic privileges and immunities for 
the PLO. 

3. The 1980 agreement for cooperation between the German Democratic Republic and 
the PLO's Executive Committee in the areas of culture, education, health, and art 


ind in the executive program attached to that agreement. 


+. The 1980 agreement tor mutual cooperation between the PLO and the United 
German Socialist party. 


>. the 1981 agreement. between the Democratic German Friendship Society and the 
Palestinian Friendship Society. 


6. The 1980 agreement for cooperation between the German and Palestinian associa- 
tions of writers and journalists. 














/. The 1980 agreement for cooperation between the German and Palestinian associa- 
Cions of} Ccrective artists. 


in addition, there are two agreements that are to be signed in 1982: a proposed 
economic agreement and a proposed cooperation agreement between FALASTIN 
AL-THAWRAH and the newspaper of the United German Socialist party, NEUES 
DEUTSCHLAND. There are numerous areas of cooperation that were not covered by 
written agreements. 
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INTER-ARAB AFFAIRS 


NORTH AFRICAN ARMS RACE EXAMINED 
London AL-DUSTUR in Arabic No 229, 12 Apr 82 pp 56-58 
[Article by Muhammed ‘Ali Qasim] 


[Text] Morocco has been ‘ncreasingly concerned with defense matters since the 
mid-1970's. Because of this concern, the question of developing the military 
and combat capabilities of the Moroccan Armed Forces and modernizing their 
weapons and equipment has been a top priority item for Rabat. This has also 
led to the placing of Morocco among the majority of Arab states concentrating 
their efforts on a defense and arms buildup. 


The Arab West: a New Strategic Situation 


Morocco's increasing concentration during the last few years on raising the 
level of its armed forces and strengthening their effectiveness in various 
fields is considered quite new. It is undoubtedly evidence of the important 
changes that took place during this time in the existing strategic and military 
balance in the Arab West and North Africa. Such concentration is also a clear 
indication of the prominence of the position of the region in both the Arab and 
international spheres, particularly the African continent. It may be worth 
noting that the countries of the Arab West, including Morocco, had been 
following for a number of years a fairly conservative program of developing 
their military forces and providing the necessary funds for this purpose. 

This "mutual conservatism," if that is the right word for it, led to a kind 

of relative stability in the level of forces in these countries, their size 

and weapons, so that they experienced during the 1960's and, to a lesser ex- 
tent, during the first half of the 1970's only limited and gradual growth, 
qualitatively and quantitatively. A radical change took place in those 

forces starting with the mid-1970's in the way of large increases in the 
defense budgets of both Morocco and Algeria and subsequently in the defense 
expenditures of Tunisia. This was shown by the important qualitative and quan- 
titative jumps made by these countries to achieve them through obtaining new 
kinds of weapons and equipment and broadening the scope and manner of using 
their forces. Likewise, the weapons programs that the countiies carried out 
and the sources upon which they relied to meet their military needs were an 
indication of the nature of their foreign orientations and international and 
regional alliances. Despite the fact that the crisis over the Western Sahara 
was undoubtedly the chief source of tension in the region as a whole and the 
prime factor influencing the bilateral relations between Morocco and Algeria 























and between these two countries and all the Arab and world parties, it is 
difficult to regard the Saharan dispute as the only issue behind the rush of 
Morocco (and Algeria too) to strengthen their armed forces. While it is cor- 
rect to say that the dispute was a major motive for such strengthening, other 
factors also played a role in shaping Moroccan defense policy and determining 
its priorities. One cannot ignore in this connection the vital importance 
that Morocco has traditionally attached to its role and place in the general 
African sphere (it is a consideration that has been embodied historically in 
an almost similar fashion in Algerian policy). The same thing applies to the 
attitude of Morocco and Algeria toward the Arab-Israeli struggle in which both 
countries played important roles in the past. Perhaps the most outstanding 
example of this is the October 1973 War in which the armed forces of both 
countries effectively participated in the military operations on the Egyptian 
and Syrian fronts. In the light of these diverse factors, the main feature 
that distinguishes the Moroccan efforts at a defense buildup during the last 
4 or 5 years was the concentration on the comprehensive character which these 
efforts acquired in their embracing all branches of the Moroccan Armed Forces 
and the various areas and frameworks of their operational use. 


Figures on the Moroccan Buildup in 5 Years 


Citing some figures on the defense buildup may provide a clearer idea of its 
scale and effect on the strength of the MAF and the nature of their equipment 
and current effectiveness. Whereas, for example, the Moroccan defense budget 
did not exceed $224 million in 1975, we find that it rose tremendously to 
avout $1.2 billion in 1981, with the result that the share of defense outlays 
relative tototal government expenditures increased from 4.5 percent in 1975 
to 16.7 percent in 1981. Similarly, the defense outlays as a percent of the 
national income rose from 2.8 percent in 1975 to 6.7 percent last year. So 
too for the individual's share in the defense outlays, which rose from $12 

to $56. 





The practical effect of these increases on the MAF was great. The total per- 
sonnel increased during the same period of time from 61,000 servicemen in 1975 
‘o more then 120,000 at present. Their arms also experienced important changes. 
Whereas in 1975 there were no more than 200 tanks, most of them obsolete and 
relatively inefficient, the current number is about 350 new combat models. 

The total number of operational armored vehicles controlled by the Moroccan 
Army has also increased. Numerous improvements of all kinds were introduced. 
The same thing is true of the field army units, air defense systems, and anti- 
tank weapons. The Moroccan Air Force has been in the forefront of those bene- 
fiting from the steady defense buildup program, for the number of personnel 
rose from about 4,500 in 1975 to 8,000 at present and the total number of 
active aircraft has also increased perceptibly. This applies not only to 
fighter planes and bombers but to all fields of aerial activity, from trans- 
port planes and logistical support to helicopters of various classes. Again 
the figures prove that. The number of Moroccan fighter bombers rose from no 
more than 35 planes in 1975 to more than 75 now, most of them new and advanced 
types. The Air Force also uses at present a fleet of helicopters consisting 
of more than 150 machines compared to no more than 15 a few years ago. Nor 
has the Moroccan Navy been isolated from the military buildup. The number of 
its units rose from about 15 cutters and landing craft to more than 30 vessels, 
including frigates, patrol boats, and missile-launching boats. 
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The simple numerical increase in the size and equipment of the MAF does not 
reflect the true picture of the overall transformation in its power and effi- 
ciency to the same extent as the qualitative changes that have taken place in 
the kinds of weapons used. It is worth mentioning in this connection that the 
extensive programs recently carried out by Rabat were based chiefly on the 
reliable arms cooperation relations with both the United States and France. 

In addition, Italy, West Germany, and Belgium played an essential role in 
supplying the MAF with a variety of military necessities. 


The United States Is First 


The United States was the first on the list of countries that supplied Morocco 
with arms and combat equipment. Among the American arms obtained by the MAF 
(or contracted to obtain) from Washington in recent years were 108 M-60 tanks, 
48 Patton tanks, 36 155 mm M-109 automatic field artillery pieces, 1,000 TOW 
antitank missiles and Dragon antitank missiles, and 100 Chaparral antiaircraft 
missiles. Regarding aircraft, the United States agreed to supply the Moroccan 
Air Force with 20 F-5 Tiger fighters, 10 Bronco support aircraft, 24 Hughes 
500 Defender missile-armed attack helicopters, 14 C-130 Hercules heavy trans- 
port planes in addition to 320 Sidewinder air-to-air missiles and 125 air-to- 
surface Maverick missiles to arm the F-5 Tiger fighters. 


France, Another Major Source of Arms 


Military cooperation between Morocco and France is no less important than that 
which distinguishes the relations between Rabat and Washington. In fact, the 
former may be more important than the latter in certain categories of weapons. 
The MAF obtained from Paris 200 A.M.X.-10 armored combat vehicles, 200 Panhard 
A.M.L. (light armored vehicles), 426 VAB (advance armored vehicles), 36, 155-mm 
A.M.X. -155 automatic artillery pieces, and Crotale antiaircraft missiles. 
France was also the principal source of advanced fighter planes obtained by 
the Moroccan Air Force when the former agreed to supply 28 Mirage F-1 fighters 
(in addition to 23 other aircraft the delivery of which will soon start). 
Morocco also contracted with France to buy Alpha Jet-3l training and tactical 
support planes, Magic advanced air-to-air missiles (to arm Mirage F-1 fighter 
planes), 30 Gazelle combat helicopters, and 40 Puma transport helicopters. 


Italy and Spain Play a Vital Role 


Italy has also played a vital role in supplying the MAF with various kinds of 
helicopters, including 12 Chinook heavy transport helicopters and Agusta-Bell- 
205, Agusta-Bell-296, and Augusta-Bell-212 support aircraft in addition to 

28 CF-260 training and tactical support planes. 


Spain has been particularly outstanding in meeting the Moroccan Navy's needs 
since the latter is expected to receive soon a frigate and 7 missile boats 
(equipped with the French Exocet) now being built in Spanish shipbuilding 
yards. 




















Future Trends 


At any rate, there is nothing to indicate the likelihood of Morocco's halting 
its defense buildup in thenear future or even its contraction. On the con- 
trary, Rabat is still very much interested in equipping its armed forces with 
new kinds and quantities of weapons the specific need for which has recently 
appeared. The considerable information available on this subject suggests 
that Morocco approached the United States several months ago with a request 
for AWACS capable of detecting land, sea, and air movements (i.e., airplane 
radars). It will probably be the A-2 Hawkeye (which the United States had 
previously agreed to supply to both Israel and Egypt. However, the latter 
hasn't received any of these aircraft as yet). 


The discussions between Secretary of State General Alexander Haig and Moroccan 
officials during his visit to Rabat last February focused on military and 
security problems. The two sides agreed to form a joint military committee 
whose tasks are officially limited to studying the issues of security and arms 
cooperation between them and to examining the requests that Morocco may make 
of Washington concerning its future weapons needs. In this connection, 
unconfirmed reports have indicated that Morocco is now thinking of the possi- 
bility of asking the United States to supply its air force with a number of 
A-10 Thunderbolts, which are intended to carry out ground attack missions, 
support the ground forces, and combat tanks. If the United States agrees to 

a probable Moroccan request, the MAF will be the first foreign party in the 
world to obtain these aircraft. That is after the American Air Force itself. 
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INTER-ARAB AFFAIRS 


THRUST OF JOINT ARAB INVESTMENT EFFORTS DESCRIBED 
Jiddah 'UKAZ in Arabic 29 Mar 82 p 8 


[Article by Muhammad Mahjub: ''UKAZ Presents Broad Coverage of Arab Investors 
Conference in al-Ta'if; Unified Gulf Position on Projected Issues; Conference 
Is First Meeting of Arab Investors and Will Become Annual Occurrence" ] 


[Text] His Royal Highness Prince Majid ibn ‘Abd al-'Aziz, amir of the venerable 
Mecca Province, tomorrow, Tuesday, will open the conference of Arab investors 
and businessmen to be held at the convention hall in al-Ta'if for 3 days. The 
conference is the first of its kind and will include a large number of Arab 
investors and businessmen from many places. 


This conference, which is being held in coordination with the Saudi chambers of 
commerce, seeks to bolster cooperation and strengthen ties and relations among 
Arab investors and to map ways to give Arab investment in the Arab homeland a 
strong boost that will, in turn, bolster the efforts exerted to achieve Arab 
economic integration. 


This meeting will become an annual conference so that it can serve as a podium 
for improving the Arab investment climate in a way that permits the unhindered 
flow of investments among Arab countries. This meeting, for which good prepa- 
rations have been made, will also provide an opening for discussion of the 
opportunities available for new investments in the Arab homeland. It seems the 
conference's fundamental task will be to achieve scme sort of a match between 
investment capabilities and investment opportunities in the Arab homeland. 


Why Conference? 


It is undeniable that the Arat nomeland is rich in resources and investment 
capabilities. At the same time, there are countries that have the opportunities 
for investment but that lack the needed financing. Since the 1970's, the Arab 
homeland has witnessed a phenomenon unfamiliar in modern economic history--a 
phenomenon embodied in the exporting of Arab capital outside the Arab homeland 
at a time when a certain number of Arab countries experience a dire need for 
capital. 


This situation has led to concerted efforts to deal with the shortcomings and to 


eliminate the negative aspects that push the Arab capital toward "alienation," 
if we may use the expression. This situation has called for the seeking of 
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secure and beneficial national investment outlets that realize the best, most 
efficient and most secure utilization of Arab monies inside the Arab homeland 
and that bolster the efforts for the desired Arab development and integration. 


Agenda 


The conference's agenda contains a number of topics, including approval and 
ratification of the unified agreement on Arab capital investment and study of 
the formation of an Arab investment court to settie disputes between investors 
and host countries. Moreover, a part of the conference will be set aside for 
discussion of the investment climate in a number of countries hosting Arab 
capital, 


The agenda also calls for a discussion of the issues pertaining to Arab coopera- 
tion in the sphere of investment, the importance of encouraging investments, the 
role of Arab investors and businessmen and the obstacles facing the flow of 

Arab capital. 


Investments and Ideal Alternative 


There is no doubt that the kingdom's hosting of this conference and the eager- 
ness of numerous Arab investors and businessmen to t.ke part in it prove the 
increasing Arab awareness of the dangers to which the expatriated Arab monies 
are exposed, the continued deterioration of the purchasing power of these 
monies, the shackles restricting the movement of these monies and the areas in 
which they can be invested and the conviction that development investments 
within the Arab homeland are the only proper and ideal alternative available to 
the Arab monies, providing a general climate conducive to investment is created. 


Dimensions of Preservation of Arab Savings 


If preserving the Arab savings and using them properly is an issue that has its 
economic, political and security dimensions, then the obvious fact is that there 
are obstacles obstructing the free flow of Arab capital among the Arab countries. 
The process of building confidence and of encouraging the exchange of investments 
among the Arab countries is a process that requires a long time during which the 
general climate conducive to investment is created and during which it is empha- 
sized that investment is an operation motivated by economic considerations that 
reflect a joint interest. It is expected that the Arab investors an  business- 
men at this meeting will provide a good opportunity to bolster investment coop- 
eration in the Arab homeland as a result of awareness of the background behind 
the call for holding the conference, 


Saudi Working Paper 


The kingdom's role is not confined to simply hosting the conference and exerting 
efforts to make is successful. Rather, there is an inclination to present a 
Saudi working paper that might perhaps be a summation of all the papers presented, 
meaning that an attempt will be made to study all the papers presented to the 
conference and to sum them up in a working paper presented in the name of the 
host country. 
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Reduction of Existing Obstacles 


In this regard, Salih al-Tu'aymi, general secretary of the Riyadh Chamber of 
Commerce, said: "The gist of what we are seeking is to try to overcome the 
Obstacles that face the easy movement of capital among the Arab countries. 
Regrettably, there are numerous obstacles in some countries that have good 
investment opportunities. The conference will try to reduce these obstacles, 
which include regulatory, legal and infrastructure obstacles." 


Indicator of Conference Success 


Al-Tu'aymi has asserted that His Highness Prince Majid's consent to inaugurate 
the conference is one of the indicators of the conference's success, God willing. 


Participants and Their Importance 


The Arab League, the Arab Chambers of Commerce Union and the Arab Organization 
for Secure Investment are taking part in the conference. These circles, which 
have organized the conference in coordination with the Saudi Chambers of Commerce 
Council, are eager to boost Arab investments and each of them will submit a 
working paper in this regard. 


It is well known that the Arab League, through its economy department, has drawn 
up an agreement on investment in the Arab homeland. The league is interested in 
enhancing and promoting the Arab investor's feelings toward his homeland. The 
Arab Chambers of Commerce Union represents Arab businessmen. The economic ideas 
implemented at the level of the Arab countries (always come from) the recommen- 
dations and resolutions of this union, which represents the private sector in 
all of the Arab countries. 


Arab Organization for Secure Investment 


The Arab Organization for Secure Investment is an organization in which the 
various Arab countries are members. One of its tasks is to secure Arab invest- 
ments in the Arab countries and to protect them from political dangers, including 
nationalization and confiscation. The organization is also concerned with 
encouraging investment in the Arab homeland. 


Six Hundred Individuals and Seven Countries 


The number of Arab businessmen and investors who have agreed to participate in 

the conference has reached 600, exceeding by 200 the expected 400 participants. 

The number of countries participating to offer investment opportunities has also 
risen, to seven, since Mauritania and Sudan have joined the five original countries 
that were invited to offer their investment opportunities, namely, Somalia, Jordan, 
Tunisia, Morocco and the Yemen Arab Republic. 


What Is Hoped From Conference 
It is hoped that these countries, which can host the Arab surplus capital naturally, 


will be able to explain their viewpoints and to give a clear idea of their invest- 
ment areas. It is also hoped that some organizations and individuals will evaluate 
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the investment made so far in the Arab homeland and the obstacles and difficulties 
connected with investment in the various Arab countries. It is also hoped that 
this conference will provide the chance to a large number of Arab businessmen 

with the ability to invest to familiarize themselves with the investment oppor- 
tunities available and to create semi-integration between the Arab countries in 
this sphere. There is no doubt that some Arab countries have surplus capital 
whereas others have the investment climate and possibilities but lack the capital. 
The conference will try to "match" the surplus capital with the potential available 
in the countries that can absorb the surplus capital. 


Gulf Working Paper 


A working paper prepared by the Union of the Chambers of Commerce, Industry and 
Agriculture of the Arab Gulf States includes Arab investment opportunities, the 
available incentives and means to encourage the flow of these investments in the 
Arab homeland, the difficulties and obstacles facing these investments and 
solutions proposed for dealing with them. 


Meeting of Guif Chambers Council 


The Gulf Chambers Union Council held a meeting yesterday in the city of al'Ta'if 
at which it discussed the report of the union's general secretariat, coordination 
of the various viewpoints of the council members and the development of a unified 
position on the issues listed in the agenda of the Arab investors conference. 


During the meeting, the council also discussed the Bahrain Chamber of Commerce 

and Industry proposal to reduce the fees collected on the certificates of origin 
and the trade lists issued by the joint Arab and foreign chambers of commerce. 

The council also discussed the memorandum presented by the union's general 
secretariat on the study it had conducted on adherence to the insuring of imported 
goods with Gulf insurance firms, 


The council also discussed in its meetings the steps and measures needed to 
implement the fiberglass project, either by having the already operating joint- 
stock Gulf firms adopt the project or by setting up a new Gulf joint-stock firm 
for the purpose. 


Arbitration Committee Meeting 


The Arbitration and Commercial Usage Committee of the Gulf Chambers Union held 
its first meeting at the same time to formulate the main steps for implementing 
the system of commercial conciliation, arbitration and usage with the purpose 
of settling disputes arising between businessmen and merchants in the union's 
member states in accordance with the arbitration regulations approved by the 
union. This committee is comprised of the kingdom, the UAE, Bahrain, Kuwait, 
the Sultanate of Oman, Iraq and Qatar. 


It is well know that the main task of the Gulf Chambers Union is to coordinate 
between the Arab Gulf chambers of commerce. This union was founded 3 years ago 
and is headquartered in al-Damman. Nearly 2 years ago, the union began its 
activities and its role in uncovering and solving the trade problems of the 
Arab Gulf states. 
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Importance of Unified Position 


It is indisputable that the adoption of a unified Gulf position is capable of 
bolstering the chances of the success of the conference of Arab investors 
conference in light of the Gulf states' eagerness to encourage investment and 
of their possessing a great potential insofar as the exportation of capital is 
concerned, 


League Working Paper 


The Arab League's working paper to the conference of Arab investors and business- 
men covers the means of encouraging the flow of Arab capital among the Arab 
countries more freely. 


The league's economic apparatus has conducted a number of field studies in a 
number of Arab capital exporting and importing countries. These studies have 
proven that the flow of capital encounters major difficulties. The working 
paper will explain these difficulties and the means overcoming them. 


Capital Movement 


The fact is that the flow of money in a manner serving both the import and export 
aspects of the economic interests is not free enough. 


Most Significant Obstacles in Face of Flow 


The Arab economic experts believe that the most significant obstacles encountered 
by the flow of capital between the Arab countries are embodied in the administra- 
tive systems of both the capital importing and exporting countries, which involve 
a number of red-tape complications. Mcreover, the laws incompatible with the 
flow of capital represent in themselves a serious obstacle. To achieve this 
flow, it is necessary to modify a number of obstructive law provisions and to 
secure the maximum degree of guarantees for the investor in the Arab countries. 


There is no doubt that the working paper to be presented by the Arab League to the 
conference will be the outcome of long and exhausting efforts by the league to 
determine the obstacles facing the flow of Arab capital in the Arab countries 

and to outline the measures necessary to insure such a flow, including incentives 
and financial and legal facilities and guarantees, 


Investment Draft Agreement 


The Arab League Secretariat General has prepared the draft unified agreement on 

the investment of Arab capital in the Arab countries as part of the efforts exerted 
so far by the league's Economic and Social Council to formulate a unified and effec- 
tive stragegy for common Arab cooperation in the financial sphere. 


The agreement, which will be discussed by the conference, includes several general 
principles, led by the inclination to realize Arab economic citizenship and Arab 
identity for the invested capital, The agreement also refers to the measures 
capable of achieving the flow of Arab capital. 
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Assignment to Draft Agreement 


The decision to assign the league's general secretariat to draft the unified 
agreement to encourage the flow of Arab capital within the Arab homeland was 
issued by the 24th session of the Arab League Economic and Social Council, held 
in Tunis in February 1978. The draft agreement was presented to the 29th 
session of the economic council, which decided to approve it and refer it to 
the Amman summit in November 1980. The llth Arab summit, held in the capital 
of Jordan, approved the draft unified agreement on the investment of Arab capi- 
tal in the Arab countries and the ministers concerned signed the draft at the 
summit's concluding session. 


Call for Ratification of Agreement 


The Arab League Economic and Social Council has urged the Arab countries to 
adopt constitutional measures to ratify the agreement and to deposit the instru- 
ments of ratification with the Arab League General Secretariat. 


First Unified Agreement . 


The importance of the unified agreement on the investment of Arab capital lies 
in the fact that it is the first unified Arab agreement for regulation of the 
investment relationship and for creating the proper climate for encouraging 
the return of Arab capital from foreign countries and its participation in 
achieving Arab development on the basis of guarantees and privileges. 


Review of Rights and Obligations 


From reviewing the rights and obligations of the two parties to the investment 
relationship regulated by the agreement, it hecomes obvious that the member 
countries have approved the movement of capital among them and that they en- 

Surage and facilitate the investment of these monies in a manner compatible 
with the economic development programs and plans of the countries concerned 
and beneficial to the host countries and the investors. Moreover, a country 
involved as a party to the agreement pledges to protect the investor, to safe- 
guard his investment, profits and rights and to guarantee for him, as much as 
possible, stable rules insofar as its right to take necessary measures to safe- 
guard the public interest or security is concerned. But the agreement makes 
it conditional that such measures be taken in accordance with specific and 
explained decisions so that the judiciary may verify the soundness of such 
measures-—-measures that the agreement permits under certain conditions, for a 
set period of time and provided the benefits and guarantees enjoyed by the 
investor under the canopy of the agreement are not undermined. 


Organization of Capital Movement 


Though the unified investment agreement provides for the free movement of Arab 
monies across the Arab countries, it stresses the need to regulate the movement 
of these monies so that this movement will not be offhanded and so that it will 
be tied to the requisites of Arab development and integration and within the 
framework of the national plans and programs, without disregarding the profit 
factor, which is considered the main motive for the Arab investor. 
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Supervision of Agreement 


[t is to be noted that the Arab Economic and Social Council is in charge of 
supervising implementation of the agreement when all the Arab countries become 
members of the agreement. But at present, the task of supervision is confined 
to the Arab Investment Agreement Commission, which is comprised of a number of 
members, each representing one of the member countries of the agreement. This 
commission is currently carrying out the council's tasks, with the exception of 
the task of appointing the chairman and members of the Arab Investment Court 
provided for by the agreement. 


Jurisdiction of Agreement Commission 


The bylaws of the Arab Investment Agreement Commission, approved by the 3lst 
session of the Arab Economic and Social Council, which was convened in September 
1981, stipulate that the commission shall carry out tasks pertaining to the 
supervision of implementation of the agreement: to the interpretation of its 
provisions; to the issuance or abolishment of rules and regulations of amendments, 
rules, regulations and measures concerning investment in the member countries; 
to the gathering and coordination of reports, information, data, legislation, 
laws and statistics from the authorities concerned in the member countries, 
making the material gathered available to Arab capital owners with the aim of 
encouraging and helping them to invest in Arab projects; and to the establish- 
ment of systems or organizations that facilitate or encourage realization of 

the agreement's objectives or that complement these objectives. 


Ratification by Six Countries 

Six Arab countries, namely the kingdom, Jordan, Bahrain, Tunisia, Iraq and the 
Yemen Arab Republic, have already deposited the instruments of their ratification 
of the agreement, which became valid as of September 1981. The general secreta- 
riat has also received from Kuwait, Qatar, Sudan, Lebanon, the UAE, Morocco and 
Djibouti indications that they are in the process of ratifying the agreement. 
Arab Chambers Working Paper 

The General Secretariat of the General Union of the Arab Chambers of Commerce, 
Industry and Agriculture has prepared a working paper to be presented to the 
conference of Arab investors and businessmen. This paper deals with the following 
points: 

Arab cooperation in the sphere of investment. 

The exchange of investment among the Arab countries and its importance. 


The role of Arab businessmen and investors. 


A review of the resolution of the Arab Chambers Union on Arab cooperation in the 
sphere of investment. 
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Working Paper by Investment Organization 


The working paper to be presented by the Arab Organization for Secure Investment 
is expected to point out the accomplishments achieved by the organization to 
bolster Arab investments. It is to be noted that this organization, which 
includes all of the Arab countries in its membership is currently engaged in a 
number of activities, led by the research that it is conducting with the parcti- 
Cipation of the Arab and Kuwaiti Development Funds to study the flow, tendency 
and volume of Arab private investment in the Arab homeland. Ma'mun Hasan, the 
organization's general director, has said that this research will be completed 
this year and is expected to produce important information on Arab investments 
made in the Arab world on a commercial basis. 


Financial and Investment Establishments Guidebook 


Moreover, the Arab Organization for Secure Investment has completed a guidebook 
on joint Arab-foreign financial and investment establishments. The Arab coun- 
tries have set up such establishments in Europe, the United States, Latin 
America and Asia to introduce Arab capital to these markets, to recycle the 
surpluses and to contribute to developing the Arab world's resources by offering 
financing and through the concurrent transfer of technology. The guidebook, 
which will be distributed to the Arab countries, includes nearly 70 establish- 
ments in which Arab capital participates by no less than 50 percent. The 
guidebook seeks to familiarize the Arab investor with available financing 
resources, 


Encyclopedia of Investment Laws 


The Arab Organization for Secure Investment is also expected to issue shortly 
the encyclopedia of investment laws in the Arab countries. The organization 
has devoted to each Arab country a volume containing the country's investment 
law and all the relevant tax, customs, firms, banking, labor and land ownership 
laws. With the issuance of this encyclopedia, the Arab investor will have at 
his disposal all the laws concerning the treatment of investment in the Arab 
countries. 


There is no doubt that the conference of Arab investors and businessmen is of 
extreme importance in bolstering Arab investment. It is expected that a frank 
call and a working plan will emerge from al-Ta'if to strengthen investment in 
the Arab countries in light of the working papers presented and of the kingdom's 
eagerness to make this conference successful. 


It is worth noting that Dr Sulayman al-Salim, the minister of commerce, will 


deliver an address following the opening speech. The conference sessions will 
be headed by Shaykh Isma'il Abu Dawud, chairman of the Saudi Chambers Council. 


8494 
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EGYPT 


INTERVIEW WITH DR MUSTAFA KHALIL 
TA261327 Tel Aviv MA'ARIV in Hebrew 26 Apr 82 p 1 


[Interview with former Egyptian Prime Minister Dr Mustafa Khalil by Cairo 
correspondent ‘Oded Granot on 25 April; place not given: ''Former Egyptian 
Prime Minister--Populating Yamit With Egyptians Would Have Caused Bitterness 
in [srael; We Understand Its Demolition" ] 


[Text] "The decision to demolish Yamit in order to prevent the returm 

by withdrawal opponents was well understood in Egypt. I am convinced that 
it is always better to shed those factors that are liable to cause future 
conflicts between the two countries. Yamit can be rebuilt--but extremists 
must not under any circumstances be allowed to foil the peace process." 

So said yesterday the former Egyptian prime minister, Dr Mustafa Khalil, 
in a talk with MA'ARITV. 


In this context he added: '"'My personal view is that if the homes in Yamit 
had not been demolished it would have aroused undesirable feelings of 
distress and anger among the Israelis. It would have left the door open 

to extremists to exploit these feelings for their benefit. I do not 

regret it that the homes have been destroyed. The page of the Yamit settle- 
ments can be turned over and a new page begun." 


The former prime minister, who was one of the central figures on the 
Egyptian side to have shaped the peace process, said on the completion of 
the withdrawal from Sinai: "A very sad chapter in the history of relations 
between Israel and Egypt has ended, and a new and positive chapter has 
begun. The Israeli presence in Sinai hurt Egypt. Now, that Israel has 
honored its commitment this will have a deep influence on the citizens of 
Egypt, this being living proof that the Israelis keep their word. From 
today we cantell everyone that when they reach an agreement with Israel 

we can be sure that it will be honored by it. 


"In the new period, which has now begun, the normalization must be expanded 


and developed in order to benefit from the fruits of close proximity on 
the economic and commercial level. 
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"The completion of the withdrawal," Dr Khalil added, "is also proof that 
peace is the only way to guarantee Israel's security since the world today 
cannot allow itself to get entangled in global confrontation. 


"In the meantime," stressed Dr Khalil, "both sides have a commitment to 


the Camp David accord. This accord proposes a solution to the Palestinian 
problem, and therefore, there is no need to look for other agreements." 


CSO: 4500/164 
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EGYPT 


INTERVIEW WITH MUHAMMAD HASANAYN HAYKAL 
AU301155 Vienna INTEGRAL in German Issue No 4, 1989 pp 16-18 


[Report on interview with "Egypt's former chief ideologist" Muhammad 
(Hasanayn) Haykal by Heinz Gstrein, headlined "Back to Nasir?"--date and 
place not given] 


[Excerpts] INTEGRAL: [In the past few weeks you have been traveling a lot 
and you declared in London that you received a conciliatory message from 
PLO chief ‘Arafat for President Mubarak. Do you also see other indications 
that the peace process between Egypt and Israel initiated by Al-Sadat could 
be ended with Israel's withdrawal from the rest of the Sinai, and that 

the new Egyptian leadership might return to the "camp of the other Arabs?" 





Haykal: It was, and is, my conviction that any policy which isolates Egypt 
from its Arab environment, or which causes the Arabs to dissociate themselves 
from Cairo or even to oppose its policy, cannot be given up quickly enough. 
In the long run we must not close our eyes to the realities which no people 
and no country can ignore with impunity. We are forged together with the 
other Arabs by indestructible geographical, linguistic, historical and 
cultural bonds. It was precisely Al-Sadat's policy of Egypt's single- 
handed approach in the Middle East issue that became the crossroads where 

our roads parted forever, after I had been cooperating with Al-Sadat for 

over 3 years. 





INTEGRAL: But the estrangement between you and Al-Sadat began as early as 
in 1974--at that time, things were still very far from the rupture of 
relations between Cairo and nearly all Arab governments that occurred 

5 years later? 


Haykal: The era, which is mow perhaps nearly over, began as early as after 
the 1973 October war with the first, so-called troop disengagement by 
Egyptians and Israelis. I realized even then that a development was thereby 
initiated that led away from an overall Middle East peace and paved the way 
for the subsequent separate agreements with Israel. I unequivocally pvinted 
out this danger in my last AL-AHRAM editorial. It was not an easy matter 

to criticize Al-Sadat's course. I could figure out that I would be silenced, 
perhaps forever, not only in AL-AHRAM but in all Egyptian media. But the 
duty to be truthful could not be shirked. Thus, in the final analysis, I 
gave up my career but not my convictions. 
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INTEGRAL: On the evening of 28 December 1970 you informed the Egyptian 
people of the sudden death of Jamal ‘Abd al-Nasir, together with the then 
Vice President Anwar al-Sadat--so-to-speak as Al-Nasir's ideological and 
political heir. It was not Al-Sadat but you who was the secretly preferred 
candidate of the broad people's masses for succeeding Al-Nasir. In May 
1971 Al-Sadat then got rid of all others who shared political power through 
his putsch, his so-called "corrective revolution."" How did your relations 
with Al-Sadat develop up to the final rupture? 


Haykal: I told him at that time that I was not afraid of him because I 
found him likable, and where there is sympathy, there is no room for fear 
or submission. I remained with him when he eliminated the other power 
groups, and I was at his side throughout the whole political preparation 

of the battle of 6 October 1973. For more than 3 years there was a brisk 
and regular exchange of opinions between us, but the decisions were always 
made by Al-Sadat alone. I do not want to say here, after his death, things 
I would have told him to his face were he still alive. The first shadows 
in our relationship were caused by Al-Sadat's increasingly negative attitude 
toward the work and legacy of ‘Abd al-Nasir. Like any other experiment, 
Nasirism also had its faults and negative aspects. On the whole, however, 
it was a tremendous initiative and, in my opinion, it constitutes the most 
important change and emergence that occurred in our time in the Afro-Asian 
region--in all sectors, from a social, political and ideological point of 
view. What we should do now is to draw the lessons from the errors of 
Nasirism, but to resume the corrected overall experiment and to continue 

it in a positive manner. Al-Sadat did exactly the opposite: He broke with 
Nasirism, to the great detriment of Egypt and the entire Arab world, above 
all to the detriment of those members of the young generation whom he 
plunged into oblivion and hopelessness. 


INTEGRAL: A young generation that later produced his murderers. How do 
you feel about their sentences? Considering the political motivation you 
have stressed, would you have pardoned them? 


Haykal: No mortal must take the life of any other human being. That would 
also have had to apply to Al-Sadat, notwithstanding any criticism of his 
policy and person--but it should also apply to the assassins. For this 
reason, I do not advocate their extreme punishment. However, the act they 
committed as such remains inexcusable. Even political murder must be 
judged only by the provisions of the law, without any other considerations. 


INTEGRAL: A little while ago you virtually advocated a "return to Al-Nasir's 
policy.'"' Do you advocate an--at least partial--abandoning of the import 

and consumption boom, the policy of the "open door," that has run wild since 
1973-74? 


Haykal: I disagreed from the very beginning with the plans for this 
"opening" of the Egyptian market. I was afraid it might entail economic 

and social upheavals with the most serious consequences for Egyptian society 
and national economy which, under Al-Nasir, had been stable. However, my 
worst expectations have been exceeded. I can only hope that these bitter 
experiences will now lead to the realization that Al-Sadat has got into a 








cul-de-sac here, too. When he succeeded ‘Abd al-Nasir, he took over from 
him a foreign debt of $2 billion, mainly to the Soviet Union, and this 
included the installment payments for the huge Aswan Dam and power plant 
project, and for the Soviet arms shipments. Now, 11 years later, when 

Husni Mubarak had to take over the difficult legacy of Al-Sadat, the foreign 
debt had grown to $20 billion--and that includes only commercial debts, 
without the payments due for new Western arms shipments. 


INTEGRAL: Would the return to a “corrected Nasirism'' you advocate also 
include a resumption of the formerly so close ties between Cairo and Moscow? 


Haykal: Under ‘Abd al-Nasir I frankly pointed out the ideological incompati- 
bility of our "arab socialism'' with Marxism-Leninism. Moreover, I stressed 
that it is particularly the Soviet Union which benefits from the inter- 
mediate situation--a situation without actual war, but also without real 
peace. But apart from this, Egypt needs good relations, indeed even 
friendship, with Moscow. As long as we unilaterally lean on the West, which 
is also Israel's main support, there will be neither any elbowroom nor 
alternatives in our Middle East policy. Moreover, we have had the best 
experiences with the Russians as development helpers, as is shown by the 
example of the Aswan project. They should be given the opportunity to 
resume work on the industrialization program that was drafted together 

with this project, for utilizing its capacities. And let us not forget 

what the Soviet Union has meant for Egypt's security: Every single screw 

of the military equipment through which we succeeded in getting across the 
Suez Canal in 1973 was of Russian origin. 


INTEGRAL: There are already plenty of indications of a more conciliatory 
Egyptian policy toward the East [ostpolitik]. However, there is no corres- 
ponding deterioration of the close relations between Cairo and Washington. 
In your opinion, should this close relationship in Al-Sadat's style--which 
indeed also led to making the eastern Sinai available to the United States 
and its European and Pacific allies as a sort of quasi-base--continue? 


Haykal: I advocate good and close Egyptian relations with both superpowers. 
We do not by any means want to turn away from the United States now that 

at long last we have overcome our differences. But friendly relations on 

the basis of equal rights, as have been defined by President Mubarak both 
regarding the Americans and the Russians, are a long way from the submissive- 
ness which Al-Sadat displayed particularly vis-a-vis President Carter and 
his peace diktat of Camp David. 


INTEGRAL: You have adopted this or similar positions even while you were 
in disgrace under Al-Sadat, in non-Egyptian publications. That has brought 
you harrassment in Cairo by police, questionings and eventually imprison- 
ment in September 1981, from which you were freed only in December through 
Mubarak's personal intervention. Now, please tell us quite frankly: Can 
you now also publish in the Egyptian press what you have told us so openly? 


Haykal: At long last [I can do so] again. In fact [I have done so] in the 
AL-MUSAWWAR magazine twice already, in precisely the same sense, though 
in other words and in far greater detail. 


INTEGRAL: Muhammad (Hasanayn) Haykal, we thank you for this frank and 
interesting talk. 
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EGYPT 


BUTRUS GHALI ON MIDEAST SITUATION 
DWO61047 Frankfurt FRANKFURTER RUNDSCHAU in German 6 May 82 p 10 


[Interview with Butrus Butrus Ghali, Egyptian minister of state for foreign affairs 
by correspondent Hans-Peter Gerner in Cairo; date not given] 


[Text] Question: Leading Israeli Government politicians have stated that 
the return of the Sinai was the last territorial concession their country 
will make. What, then, is to be the subject of further negotiations? 


Answer: These statements should not be overrated. What counts is the 
treaties. Under these treaties Israel is obligated to withdraw its troops 
from the West Bank and from the Gaza Strip and to station them at specifi- 
cally fixed bases and then to permit free elections for a Palestinian self- 
government institution. This is what we will be working for in the next 
few months. Once self-government has been established, it--meaning the 
Palestinians themselves--will be responsible for negotiating with the 
Israelis on their future. However, the peace momentum in the Middle East 
must be maintained under all circumstances. 


Question: How would Egypt react if Israel were to annex these territories 
as well? 


Answer: 1 do not share the fears about annexation because I believe that 
the Israeli Government will not violate the Camp David agreements. 


Question: Doesn't peace with Egypt now give the Israelis a free hand to 
Palestinian resistance--for instance, in southern Lebanon? 


Answer: Egypt continues to advocate the Arab and the Palestinian cause, 

and it does so, for example, in diplomatic contacts with the United States, 
the Europe of the 10, the African countries, and within the framework of 
international organizations such as the United Nations or the Nonaligned 
Movement. There we fefend the legitimate rights of the Palestinians and 

of the Arab countries. We feel that our diplomacy contributes to preventing 
Israel from committing transgressions and from disregarding agreements such 
as the Camp David agreements, for example. 


Question: Has Egypt opened a dialogue with other Arab countries in the 
me ant ime? 
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Answer: On the occasion of the regaining of the Sinai, King Husayn of 
Jordan and King Hassan of Morocco sent congratulatory cables to President 
Mubarak, who then sent replies. Thus communications channels are already 
open on the level of heads of state. However, consultations have started 
ou the foreign ministers level as well, and we believe that Arab solidarity 
will be restored sooner or later. 


Question: Do you anticipate any tensions between Egypt and Israel if Cairo 
resumes contacts with the Palestinian umbrella organization, the PLO, and 
strengthens relations? 


Answer: Ultimately it is in Israel's interests if Egypt assumes the role of 
mediator between the Arabs and the PLO, on the one hand, and the Israelis, 
on the other. We can work as a catalyst and help shape as full partners 
future developments between Israel and the Arabs. The Egyptian demand for 
a direct dialogue between the PLO and the Israelis on the basis of mutual 
recognition has been a constant in our diplomacy since President Al-Sadat's 
trip to Jerusalem. It is our view that no tensions between Israel and 

Egypt will arise over this issue. 


Question: President Mubarak has mentioned an "expansion of the spectrum 
of negotiation alternatives.'' What does this mean? 


Answer: We have never claimed to hold a monopoly or a "copyright" on a 
peaceful solution to the Middle East conflict. We support other initia- 
tives--be they the Saudi Arabian Fahd plan, the initiative by Romanian 
President Ceausescu, or the proposals by the Europeans. Yet, these initia- 
tives must make allowances for everything that has been achieved to date, 
and they must meet with the approval of the parties directly involved in 

the Middle East crisis--meaning, primarily, also that of the Israelis. 

In principle we do not oppose any alternative, no matter where it originates. 


Question: President Mubarak has warned against the spread of the Iranian- 
Iraqi war to other states bordering on the Gulf. Would Egypt intervene 
militarily if this were to happen? 


Answer: Egypt has signed the joint Arab defense pact which was concluded 

in 1950 and renewed several times since then. If an Arab country is attacked 
without provocation and asks for Egypt's help, then we are obliged to come 

to the aid of that country. The collective Arab security alliance continues 
to be valid for us. 


Question: Does this also apply fully to Iraq? 


Answer: If Iraq were to ask Egypt's support, we would examine the request 
and make the appropriate decision. 


Question: Egypt, as an Arab country, is living in peace with a state-- 
Israel--which the UN General Assembly criticized as "not peaceable" the 
other day. Is this not bound to burden Cairo's relations with the other 
countries of the region in the long run? 
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Answer: We are receptive to rapprochement with the Arabs, but not at the 
expense of our relations with Israel. We have the embassies of the Arab 
countries of Sudan, Oman and Somalia in Cairo. Why shouldn't we have the 
embassies of the other Arab states in our capital again? In my opinion the 
continued good Israeli-Egyptian relations do not constitute an insurmountable 
obstacle to a reconciliation between Egypt and most of the Arabs. 


Question: Will Egypt participate in the forthcoming continuation of the 
Arab summit conference in Fes? 


Answer: We do not intend to participate in one Arab summit meeting or 
another as long as the headquarters of the Arab League is in Tunis. The 
relocation of the League's headquarters to Tunis was illegal. If the 
League wants to return to Cairo, it is cordially welcome. 


CSO: 4500/164 
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EGYPT 


BRIEFS 


CAIRO RADIO HEBREW LESSONS--Cairo Radio has decided to broadcast Hebrew les- 
sons in cooperation with Israel Radio. The half-hour programme, Learn Hebrew, 
which has been aired on Israel Radio's Arabic programme for over a year, will 
be heard in Egypt on Sundays and Wednesdays for several months. David Sagiv, 
director of Arabic Broadcasting, has received a letter of thanks from Cairo 
Radio, praising the "fruitful cooperation between the two stations. The 
Israeli station has received hundreds of letters from Egyptians expressing 
their gratitude for the Hebrew lessons, which were heard in Egypt as well as 
Israel, according to the broadcasting authority. The cultural journal 
AL-HILLAL published in Cairo has offered to publicize the Learn Hebrew pro- 
gramme and to encourage Cairo Radio listeners to tune in. [Text] [TA101101 
Jerusalem THE JERUSALEM POST in English 10 May 82 p 3] 


CSO: 4500/166 
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IRAN 


ARMS MERCHANT RECOUNTS OWN STORY 
Athens TA NEA in Greek 17 Apr 82 p 3 
[Article by J. M. Durand-Souffland: "Self-Portrait of an Arms Dealer"] 


[Text] Despite the fact that he knows he has been sentenced to death by 
the Tehran Islamic court for "treason," with the added indictment of "non- 
accomplishment of a state mission"; despite the fact that he is in constant 
danger of succumbing to the bullets of murderers who have been charged with 
his assassination--something that nearly happened in Paris on the night of 
the 25th to the 26th of April 1981--Mr Ahmad Heydari does not look particu- 
larly worried. 


This elegant 40-year-old Iranian who speaks French with special fluency does 
not have to be coaxed to recount his strange story to us. With his own 
slant, of course. 


A relative of a family closely connected to the former regime--his aunt, 

Mrs Forugh Khajeh-Nuri, died in September 1977 in the south of France during 
an assassination attempt aimed against Princess Ashraf, the shah's twin 
sister, whose lady-in-waiting she was--Heydari was one of the most success- 
ful business executives for Reza Pahlavi. 


He was jailed after the revolution. However, Ayatollah Beheshti--whom 
Heydari considered Iran's "true leader" and who was later the victim of an 
assassination--was then looking for able collaborators. The U.S. embargo, 
the consequence of the occupation and hostage-taking of the U.S. Embassy in 
Tehran, had made arms purchases difficult, and the country needed weapons. 


"Beheshti knew that I spoke many languages and that I was familiar with the 
Western world," Heydari explains. "He offered me a deal: to become Tehran's 
official purchaser on the international market.... Needless to add," Heydari 
continues, "that my choice was between accepting the deal or rotting in jail, 
or even facing a firing squad." He thus accepts the offer. Now free, he 
presents himself to the minister of defense, Javad, and is entrusted with 
his negotiating mission. 


One can easily imagine the colossal sums which he handles after that, the 
numerous trips in every direction, as well as the huge commissions he 
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pockets. As for the results of his role as a "go-between,'' Heydari con- 
siders them "highly productive." Thanks to him, “Iran watches the opening 
of markets undreamed of before." Especially Israel. "What is the use of 
hiding this fact, when it is now common knowledge? I categorically state," 
Heydari affirms, "that about 80 percent of the weapons, the ammunition and 
the highly developed technological equipment I purchased for Khomeyni came 
from Israel." 


However, Heydari no longer wishes to deal with arms or to hear about the 
Islamic regime, or, finally, to continue the highly remunerative trade he 
engaged in. Why? "The day I found out that the shipments of war materiel 
I was sending to Tehran did not reach their intended recipient, the army 
that was fighting against Iraq, but went into the hands of the revolution 
guards, that day, I decided to stop." 


Perhaps. But Tehran, of course, did not agree with this view. It therefore 
sent to him in Madrid--Heydari traveled a lot--its representative, Col Hatami. 


Since the Tehran airport does not lend itself any longer to this deal, Col 
Hatami told him in essence, another place must be found. "I then thought," 
Heydari says, "of a former U.S. base in the south, near the Gulf.'' He pro- 
ceeds to make the various contacts, but "the next day, the Iraqi air force's 
MiG's bombed the airport I was eyeing. I subsequently found out that all 
the telexes I was sending from my office in Geneva were monitored by the 
CYA... 


From that moment on, things started to go bad. Tehran was naturally very 
unhappy about the departure of such a precious "provider."" In February 1981, 
Tehran dispatches over paid assassins. According to Heydari, the main part 
of their mission was not his assassination. "What Tehran wants today at all 
costs, is to take the documents in my possession which prove, beyond the 
shadow of a doubt, that the Khomeyni regime, despite its Islamic slant, 

feels no remorse about purchasing arms from the contemptible Jews." 


Following the failure of the assassination attempt, another weapon was used 
against him: He was publicly accused of appropriating $56 million, the 
remainder of a $300 million amount that had been deposited to his account 
to pay for arms purchases. In fact, the Iranian minister of defense asked 
a Paris court to sequester this amount, which had been transferred by the 
Iranian state bank to the account of a company known as Universal Oil. 
However, the French court declined to do so. 


Following their failure in Paris, Iranian authorities will nevertheless 
succeed--through a guarantee that Heydari believes amounts to "2 or 3 million 
Swiss francs'--in temporarily sequestering various accounts held by Heydari 
in Switzerland. "All the money now in my possession," he explains, without, 
however, specifying the amount, “represents the commissions due me legiti- 
mately following the various transactions. But I know that highly placed 
religious personalities of the regime are hoping to receive a share, not in 
the name of the state, but for their own personal advantage..." 
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If we are to believe Heydari, all the accusations leveled against him for 
fraud, which have been reported in the Western press, are only "lies and 
calumnies.'' What he himself wishes is to "establish the truth, to keep his 
reputation unsullied in the face of such slander and to reveal the true face 
of the Islamic revolution, which does not hesitate to deal with Israel..." 


At the entrance of the Paris apartment house where we met him, there was a 
big German luxury car bearing Swiss license plates. Inside, there was a 
large attache case (?), resting on the steering wheel, and a driver who 
seemed to pay a great deal of attention to what was going on in the 
immediate area. 
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IRAN 


ORDEAL OF RETURNED EMIGRE RECOUNTED 
Vienna PROFIL in German 13 Apr 82 p 42 
[Article: "Buried Alive"] 


[Text] An Iranian construction expert survived the Islamic torture chambers. 
He was considered suspect by the Khomeyni regime simply because he had studied 
civil engineering in the United States. 


Ali Marashi* returned to his homeland after the fall of the Shah and wanted to 
participate in construction projects. But his plan to build a suspension 
bridge over Lake Rezaieh in the province of Azerbaijan failed because of the 
obiections of the mullahs. They preferred a dam to a bridge. But soon after 
the beginning of the construction work, the first embankments were washed away 
by the strong current. The dam remained unfinished. 


But Marashi soon faced new problems. 


After the overthrow of President Bani-Sadr in June 1981, there started a wave 
of purges. Marashi's name was placed on a wanted list--he was accused of 
colleboration with the CIA, 


Before his flight, Marashi wanted to find some money for his family. While he 
was driving with a rather large amount of money on him, the revolutionary guards 
stoped him as part of a traffic check. They found the bills and his name on 

the wanted list. 


Marashi was put in an ambulance; his hands tied, and he was blindfolded. After 
a short drive that could not have taken him out of Tehran, his guards took him 
inside a house. 


In a room, several men fell upon him, beating him with their fists and kicking 
him, They broke his nasal bone and several of his ribs. The men (he distin- 
guished three voices) demanded to know with whom he associated and what contacts 
he had with political organizations. 


His statements did not contain the desired information. His captors ordered 
him to strip completely and lie down on his stomach on a board. They also 
tied his feet. They they attacked him with electric cables till he became 
unconscious. 





*Name changed by the editor. 
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When Marashi awoke, he heard his tormentors praying. Then they rushed at him 
again and beat him till he fainted. 


After his next reawakening, the revolutionary guards tortured him by extingui- 
shing burning cigarettes on his shoulders, arms and buttocks. During this 
session he lost consciousness two more times. According to his subsequent 
reconstruction, the entire torture may have lasted about 11 hours. 


Late in the evening the men ceased their assaults. They dressed him since he 


was unable to do so himself and left the city in another vehicle, taking him 
along. 


After about 45 minutes they turned down a country road. 


The revolutionary guards pulled him out of the vehicle and told him he would 
have to die since he had refused to talk. Right next to him, he heard them 
start to dig. After a while they stopped shoveling. Two men pressed him 
against the car, and another rolled up his left sleeve. 


They attempted to insert a needle into one of his veins. He twisted and turned 
and tried to prevent this with his final strength, knowing that a number of 
people had already been killed by injections of air. In the scuffle the needle 
broke. Furiously the men turned on him, 


While he was lying on the ground, he felt someone strangling him with a rope. 
He could not breathe, his tongue swelled up, and again he fainted. 


When he regained consciousness, he felt a burning pain in his throat and chest; 
he could hardly breathe because his head was covered with sand. Now he realized 
that he had been buried alive. Desperately he tried to free himself. At last 
his head emerged from the sand. 


Slowly Marashi crawled out of his grave and dragged himself to a road where a 
truck driver found him, He took Marashi to the city but did not dare to shelter 
him. He washed him and gave him some new clothes and money for a taxi. 


Friends took Marashi in and attempted to find a doctor. Only after 6 hours did 
one agree to treat him. Although for 5 days Marashi had blood in his urine and 
feces, the doctor gave him no pain killers to discover whether he had suffered 
any internal injuries. Only 22 days later was Marashi able to stand up. 


With the assistance of his friends, he left Iran. He made his way to a Western 
European country and was granted political asylum. He is still receiving medical 
attention. 


Last March, the Human Rights Commission of the United Nations in Geneva released 
a report about torture and murder in Iran, It had been prepared by the "Inter- 
national Front of Solidarity for the Defense of the Democratic Rights of the 
Iranian People." The report states that "the prisons of the Pahlavis" have 

been transformed into "Islamic torture chambers." 
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ISRAEL 


BACKGROUND GIVEN ON ARMORED CORPS COMMANDER BAR-KOKHVA 
Tel Aviv BAMAHANE in Hebrew 24 Feb 82 pp 24, 25, 46 
[Article by David Butboul: "General Bar-Kokhva"] 


[Excerpt] When today's General Moshe Bar-Kokhva (Bril) was transferred to serve 
as tank company commander, he didn't know that in the course of only a few days 
he would regret the transfer. The company he led was a company of recruits who 
had just returned from recruit training and they naturally become the "work 
horses" for the entire battaiion. The lesson that the young commander had 
drilled into them, that "the whole unit should train as if tomorrow it was 
going to war'' was impossible to execute while the battalion's master sergeant 
continued to use Bril's men for ongoing maintenance work on base. But not for 
too long. The company commander quickly "mutinied." Despite repeated warnings 
from the assistance battalion commander, the young commander instructed his 
soldiers not to go out to work but to continue instead with their routine of 
regular training. The repercussions were immediate. Moshe Bril was relieved 
of his command. At the last minute, however, when his belongings were already 
packed and he was ready to move out, a new decision was reached in the case 

and he was returned to command the same company of recruits. 


All this happened a long time ago--in 1955. But from this incident we can 

learn a lot about the rebellious company commander who climbed all the ladders 
of command and recently reached the pinnacle of his military carrer to date 
when he was appointed head of the armored corps. Avi'ezer Golan wrote in the 
"Book of Commanders" that "He is willing to argue. This trait has made him an 
unusual figure among armored corps commanders. He does not shirk responsibility, 
nor does he obey blindly or automatically." 


His Model--A Fallen Hero 


An officer who once served as Bril's intelligence officer recounts an incident 
when Bril was not satisfied with the dry report he had submitted. Bril argued 
over details, disagreed with conclusions and asked questions. "He made me 
think," the officer admitted later. 


Who then is General Moshe Bar-Kokhva (Bril)? The answer can be found in the 
typically concise format used by IDF spokesmen. The official announcement 
reads: General Moshe Bar-Kokhva (Bril) has been appointed commander of the 
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armored corps. Born in 1930 in Galitzia, Poland. Immigrated to Israel in 1942. 
Joined the Etzel and then the IDF upon its establishment. 


Graduated the Inter-Service College for Command and Field. Held a string of 
command, operations and training positions, mainly in the armored corps. Was 
company commander, regimental commander and unit commander in the tank corps. 
Training and operations officer in the armored corps and at the Inter-Service 
College for Command and Field, commander of an armored group and a course of 
regimental and unit commanders. Served as Lt Commander of the armored corps 

and helped formulate its code. Participated in the planning administration of 
inter-group exercises. In his last position he served as commander of an armored 
troop and in the training and development of an operations code for large groups. 


It would be wrong to think that General Bar-Kokhva fought his first war on the 
battlefield in a big tank destroyer with flame throwers. His beginnings were 
far more modest. When he was only 16 years old Moshe and the rest of the members 
of the Rehovot Maccabee team were running after a ball on the néighborhood 
soccer field when suddenly they heard someone shout from the far end of the 
field: "English policemen are beating children!" The team started running 

in that direction and saw this scene: two English policemen, dead drunk, were 
standing and slapping two small children who were crying bitterly. In that 
early evening hour no one was in the park and the gang, including the young 
Moshe Bril, moved without a word as a group toward the policemen--who had not 
perceived what was about to happen--jumped on top of them and started kicking 
them. The Englishmen were surprised by the unexpected attack and fled, leaving 
behind two rifles hanging on a nearby tree whick quickly became highly valued 
plunder in the hands of the boys. It was then that the young Moshe decided to 
join the ranks of the Etzel, with whom he had already participated in a few 
actions against the British government. 


As a prize for his excellence Bril was sent to a course for Etzel company 
commanders, led by Dov Kohen--the famous "Shimshon"--who was later the commander 
of the Acre prison revolt. Kohen fell in that bloody battle and in time, the 
hero of the Etzel became a symbol and model for Bril the fighter. Later he was 
to say: "Shimshon became in my eyes the symbol of Israel's revival and heroism," 


The war for independence found Moshe Bril as company commander in an Etzel unit 
attacking Ramlah. Immediately upon the dissolution of the Etzel--in May 1948-- 
he became a platoon commander under the base training instructor. After repeated 
requests the new army's command corps agreed to grand the young man's request 

to be transferred to a fighting unit in the 9th division stationed in the Gilboa 
mountains. He was commander of a jeep platoon, later commander of an armored 
infantry force and later still, commander of an armored infantry company, In 

all these roles he participated in numerous incidents and retalliatory operations 
across the border, in Egypt and Jordan. 


He received the rank of 2nd lieutenant at the end of the war for independence. 


Like other officers in the new army, he was conferred the rank without an officers 
course, but rather by virtue of his actual experience. 
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As armored infantry company commander he participated in the first battle that 
won him recognition. It was the battle at the 78th kilometer on the road to 
Eilat. The Jordanians had tlocked the road to the southern city at that famous 
point and even put up a sign declaring: "Hashemite Kingdom--Crossing Forbidden." 
Sril was on his way home from a leave in town when his battalion was sent south. 
They sped on armored tracks for several hours until they reached the spot, which 
was on the Israeli side of the international border. Several Jordanian armored 
vehicles were positioned there, cannons pointed toward the road. Nonetheless, 
the order was given to storm the blockade. 


What Will a Man do for an Outstanding Officer? 


Bril was in the first armored track and he advanced. The Jordanians did not 
open fire, but after several hours, they returned and set up the blockade again. 
Again the unit with Bril's armored track at their head stormed the blockade. 

The third time the Jordanians opened fire. Bril's vehicle was hit but continued 
to move, returning fire. In the end, the Jordanian's retreated, leaving one 
incapacitated armored vehicle behind. 


After several additional operations and raids Bril joined the armored corps" first 
training crew. Here he started speaking his mind--for the first time--about 
tanks, whose relative number in the IDF had grown until they became the most 
important factor in the framework of the dry land forces. The unusual training 
methods and the conclusion that tanks have an important role on the battlefield 
slowly convinced the young Bril not to transfer from the armored corps to the 
paratroops as he had thought he might. The "action" he so missed was growing in 
the armored corps unit in which he served and the 25-year-old captain learned to 
understand the advantages of the huge, clumsy vehicle. 


Along the way, in the same framework, he also learned that women in the corps had 
a distinctive quality of their own. Nehama, who first served as a teacher in the 
armored corps and later as an officer, became his steady girlfriend and then his 
devoted wife. 


One year before the "Kadosh Operation" he was given command of a tank company, 
the "work horses" mentioned above. Bril decided to turn the soldiers in that 
company into fighters as quickly as possible, but also of the highest quality 
and level. He worked them hard, but they loved and admired him. After many 
hours of training he would sit them down on the ground and explain what was 
‘oing on in Israel and in the world. Even today, one can find detailed charts 
in his home on every trainee in the company. Who is the best gunner and who 

is the fastest and best driver of all. General Bar-Kokhva says: "We must 
remember that in those days the training and education systems were not developed. 
Everything was tentative and internal. No asked me to check, for example, who 
the best gunner was, and no asked me to prepare course materials on the history 
of war or appreciation of the homeland. But I thought it was my responsibility. 
I also thought at the time that it was the commander's duty not only to teach 
his soldiers to fight but to explain why we were fighting. In that way, they 
are more highly motivated to fight with me and at my side." 


History proved that Bril was right. That same company, "A" Company--the "work 
horses," the recruits--was the one that conquered the Ruwayfi Dam and helped 
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overcome Abu-'Ujaylah. It was also the same company that won the unit's award 
for excellence, one of the few awarded in the history of the IDF. It was not 
for nothing that the Chief of Staff at the time, Major General Haim Leskov said: 
"When I go back over the history of the IDF, I find one battle that was fought 
almost solely by the armored corps: that was the battle of Abu-'Ujaylah." 

Here is a description of the heroic battle: 


The company crossed the border at night. With first light, under incessant fire 
from Egyptian long-range cannons in Abu-'Ujaylah, the company began its assault. 
Actually the attack on Abu-'Ujaylah was supposed to be divided between two units: 
Moshe Bril's which was to take over the posts at the crossroads and the other to 
attack the Ruwayfi Dam. At the last minute, however, they found out about 
Egyptian armored vehicles coming up from the Suez Canal, so the second Israeli 
unit was sent to meet them. Bril attacked alone. He spread the armored infantry 
force across the dam to serve as a block while he continued with the tanks toward 
the post at the crossroad. During the fight, one platoon of tanks was sent to 
the left, to try to penetrate the post from the rear. This exercise did not 
succeed because of a deep wadi which prevented passage. Several tanks were in- 
capacitated and the others, which did penetrate the post, waged a battle at close 
range. Within an hour the post was captured and the unit regrouped for a second 
attack, on the dam post. Bri, who knew the erratic nature of his communications 
equipment, instructed his men to come up close to his tank. Then, despite dis- 
ruptions in communication, the rush toward the dam continued. The Egyptians 
paralized all the Israeli tanks and only Moshe Bril and one other tank reached 
the post to destroy it using heavy chains. 


This is what was written about Moshe Bril in BAMAHANE at the time by Yadin Dudai: 
"What are the qualities that form the man, Moshe Bril, and will turn him into a 
superior officer, according to the definition of many of his commanders and sub- 
ordinates alike?" 


The answer was quick to come: "He believes in what he's doing. He is a radical 
example of a man who used himself as a model. He prefers to make quick decisions 
and looks forward to head on contact. He is warm and human, yet uncommonly brave." 


Appointment by Consensus 


In another newspaper interview Bril said: "A soldier's bravery has several 
sources. First of all, self-respvect. A soldier without self-respect might 
think: The hell with it. Why should I endanger my life? What will happen to 
me if I lose this battle? Will they put me in a prison camp? Next comes a 
feeiing of self-confidence based on basic, independent training, superior 
physical ability and hard work. Last, there is something that not everyone 
admits to: the concern over those who remain behind." 


In the 10 years after the Sinz i Campaign, Moshe Bril became regimental commander. 
He served for a while as an officer in the Operations Branchof the armored corps 
command. Later he was sent to the field and command school, first as a student, 
then as an instructor. He was Lt Commander of the 7th Division. In April 1967, 
when the dark clouds of war were filling the air, the position of unit commander 
on the northern front opened up. The late David Eli'ezer, District Commander at 
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the time, suggested appointing Bril, but the regiment commander opposed the 
decision. However, a vote was taken among the field officers to decide the 
issue. Each and every one indicated that Bri! was the best choice for unit 
commander and he therefore received the app’ s*>-nt. 


In the Six-Day War, Moshe Bril's unit was one of the armored units in the nor- 
thern command which conquered the northern area of Judea and Samaria. The 
armored unit under Bril's command was the first to cross the border line and 
the Jordan River--to the east. Two platoons crossed the zsiver and captured key 
positions on the east bank, while guerillas blew up the Damiya Bridge. Later, 
the unit went to the northern front, conquered Tel-Nuhila, the Banias, Massada 
and the area around it. 


In battles over Judea and Samaria, the unit reached, at around three o'clock in 
the morning on the second day of the campaign, the hills surrounding Janin. 

Here, they destroyed several tanks and moved on to the police station in the 
town of Janin. In front of the station, unit commander Moshe Bril's command 
track was hit and he was wounded in the leg by a burst of heavy machine-gun fire. 
Notwithstanding, he refused to pull out and continued fighting until the enemy's 
opposition had abated completely. Then, they received word about an armored force 
consisting of tens of tanks that had penetrated from the direction of Qabatiya. 
Moshe Bril quickly pulled his forces out of the town and crossed into the Dotan 
Valley where his unit destroyed a significant portion of Jordan's 40th armored 
unit. More important was the fact that they kept the enemy busy, preventing the 
unit from hooking up with the rest of its force. 


9811 
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JORDAN 


MINISTER DISCUSSES SOCIAL ISSUES, STATUS OF WOMEN 
Paris AL-NAHAR AL-'ARABI WA AL-DUWALI in Arabic No 253, 8-14 March 82 pp 38-39 


[Interview with In'am al-Mufti, minister of social development, by Fu'ad Na'in; 
date and place not specified] 


[Text] Jordan is undergoing in the sphere of social action a renaissance that, 
compared with similar revivals in most of the Arab countries, ranks first. It 
is a modern renaissance that seeks, through studies, statistics and the founda- 
tion of training and preparation centers in all parts of the country, to create 
a unique form of ever-growing social and economic integration. 


In'am al-Mufti, the Jordanian minister of social development, has spoken to 


AL-NAHAR AL-"ARABI WA AL-DUWALI on this renaissance and has, in her answers to 
the questions on this issue, discussed and analyzed all the issues connected 
with her ministry and this ministry's activity in the sphere of public ser- 
vices, She has also reviewed the overlapping responsibilities between her 
ministry and a number of other ministries, especially the Ministries of 

Economy and Education. Mrs al-Mufti has further reviewed the Jordanian woman's 
role in society and her contribution to building this society, in addition to 
other issues, 


[Question] Where do the responsibilities of social development begin and 
where do they end? Isn't everything connected with the state's guidance 
[tawjih] of the citizen connected in one way or another to social development? 


[Answer] This question projects social development in its broad sense and the 
linking of this development with numerous other government organizations, pri- 
vate activities and public utilities, considering that the broad concept of 
development includes whatever provides the citizen with an honorable and stable 
life and develops the citizen's intrinsic capabilities. This makes the min- 
istry's action popular in two respects: first, action with man to enable him 
to survive and, second, the overlap between the ministry and other organiza- 
tions. When the ministry was founded in 1980, we had to define its goals and 
to establish certain principles for it to enable it to keep up with the 
economic development now taking place in Jordan, 


Jordan's economic growth has come as a result of its development plans. Out of 
the officials' awareness of the importance of enabling social development to 
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keep pace with economic development and of preventing the spread of social 
problems resulting from economic growth and to take advantage of the given 
facts of this development and insure the just distribution of its benefits, 
the decision was made to establish this ministry. Proceeding on this basis, 
we defined our new action in certain areas, the most important being to have 
the ministry shoulder its responsibility toward the classes that have not 
gotten enough attention, These classes are defined in two groups: 


The Jordanian countryside, with emphasis on developing the rural areas and im 
proving their living conditions. 


Second, the urban areas populated by people with limited income and crowded 
by migrants from the Jordanian countryside and from abroad. This migration 
turns the migrant's life into an aimless one. What sense is there in man 
abandoning his land and his work on this land to emigrate to the city to in- 
crease its social problems? 


[Question] But doesn't the ministry's work come ultimately as an assistance 
to societies to enable them to catch up with the economic development imposed 
on them instead of allowing the economic development to emanate from the as- 
pirations of these societies? 


[Answer] Social development must precede an economic project. Our experience 
has proven that no benefit is derived from economic projects if the society is 
not prepared for such projects. In some places, we try to catch up with 
economic development. In others, we prepare [the society] for the economic 
projects. We now have a 5-year economic plan and we must prepare for this plan 
in the areas where plan projects are to be set up. 





The ministry's role is two-sided: the first concerns coordination of the inte- 
grated development efforts in all of the departments and organizations. A de- 
cision has been issued by the Council of Ministers designating the Ministry of 
Social Development as the ministry coordinating integrated development. 


The second side concerns the stirring of society and the mobilization of the 
citizens to take part in meeting their needs. 


Women's Sector 


[Question] You have spoken about the development of local societies. What 
are the other main spheres in which the ministry is active? 


[Answer] The ministry has set the women's sector as a goal, keeping in mind 
that the Jordanian woman has attained a higher educational level than other 
women in the area's countries, that she is now working side by side with men 
and that she has produced excellent results. This is not surprising when we 
realize that compulsory education in Jordan extends for 9 years, that the 
girls who complete this state comprise 46 percent of the total number and that 
those who complete the secondary stage constitute 43 percent of all female 
students. This is a very good percentage compared with similar figures in 

the developing world. 
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[n our Jordanian universities, female students comprise 43-45 percent of all 
Students, Female student enrollment in untraditional specializations is grow- 
ing every year. 


As for women's attainment of political positions in Jordan, this has begun to 
take a firm and growing role, meaning that it is no longer symbolic. There is 
more than one justification facilitating women's full entry into practical and 
social life, In my estimate, the fundamental justification is the economic 
factor, Life has become expensive and a single income is no longer adequate 
for a good standard of living. Perhaps this is the factor that compels the 
husband to let his wife work, in addition to his belief in the benefit of 
woman's participation as a working hand in building and strengthening the 
country at a time when many skilled male workers leave the country for other 
Arab countries where the income is higher. Jordan seems to be in dire need 

of women's work at present. I will not deny here that the percentage of women 
entering this field is still limited, not exceeding 15-17 percent of the work- 
force. Within the framework of the new 5-year plan, we hope that the per- 
centage will reach 30 at least, even though there are currents that oppose 
women's entry into the workforce, 


We in the ministry are concerned with the category that has not had the op- 
portunity to learn and produce, The illiteracy rate among Jordanian women 
amounts to nearly 40 percent. However, this percentage is dropping gradually. 
In my opinion, it is not enough for the village woman or for a woman living in 
a poor quarter to be able to merely read and write. The illiteracy eradication 
programs must be coupled with programs to train women in production. This is 
our goal insofar as rural women, women living in poor quarters and girls who 
have not entered the secondary stage of education are concerned, 


[Question] What is the extent of the ministry's interest in the retarded gen- 
erally and in those who live on the peripheries of society, such as prisoners 
and people with a criminal record? 


[Answer] Before I answer this question, I must note the ministry's interest 
in the Arab child with utter pride because this child needs such complete care. 
As for the retarded, their international year ended in 1981. But the end of 
that year was only the start for us, That international year gave us in 
Jordan the opportunity to study this kind of care and to develop a national 
policy in this sphere based on Jordan's reality and financial capabilities, 
considering that the care needed by the retarded costs 10 times the care 
needed by the ordinary person, Jordan's policy in this sphere emanates from 
three main starting points: the first is protection against retardation. 
Without such protection, the number of retarded will rise constantly. This 
protection must be comprehensive. 


Second, training the retarded socially to enable them to live in society and 
to gain a skill through which they become productive and contribute to meeting 


society's needs. 


The third starting point is that of opening the way to merge the retarded into 
society. 
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As for delinquents, the ministry has the Social Defense Directorate, which is 
concerned with protection against crimes and misdemeanors. This activity in- 
cludes the issues of juveniles and the problems of prisoners. The main prob- 
lem in this regard is that of developing the concept of social action and of 
transforming it from the concept of charitable action to that of aiding man to 
depend on himself. Such transformation needs time and can be realized through 
the implementation of a number of programs that are currently being prepared. 
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JORDAN 


JORDANIAN MILITARY ROLE IN GULF, TIES TO U.S. EXAMINED 
Kuwait AL-TALI'AH in Arabic No 737, 31 Mar 82 pp 36-37 


[Article by Munir Sadiq: "Jordanian Role in Arab Gulf; U.S. Armament of Jordan 
Gives It Role Beyond Its Borders; Jordanian Military Strength Bolsters Gulf 
Security Agreements" ] 


[Text] Numerous statements made in Jordan in the past few weeks focus on the 
role that the Jordanian regime wishes to play in the Arab Gulf area. The 
Jordanian monarch, as noted by the OBSERVER at the end of last February, 
considers himself the "natural military protector of the Arab Gulf states, 
which are exposed to Iranian sabotage" and has said that Jordan is prepared 
to take part in defending the Arab Gulf and that it has a role in this area 
that it will not hesitate to perform, 


It is to be noted that these statements came in the wake of the visit made by 
Casper Weinberger, the U.S. secretary of defense, to a number of the Arab Gulf 
States and to Jordan last February. The visit resulted in the formation of 
joint committees with a number of Gulf states, in addition to Jordan. The 
goals of these committees are defined in a manner commensurate with U.S. in- 
terests in the area, 


U.S. Armament of Jordan: Its Nature and Goals 


Part of the discussions held with the Jordanian monarch centered on Jordanian 
armaments and on the Jordanian regime's role in a final settlement of the 
Arab-Zionist conflict according to the U.S. view. 


Weinberger's visit and the "unofficial!" Jordanian requests for arms have 
demonstrated that the new U.S. armament of Jordan is determined by the joint 
interests of the two sides. The United States considers Jordan's stability 

an important factor in preserving its interests and the interests of the U.S. 
Western allies generally. This is reflected in the Jordanian regime's ability 
to undertake an effective role in these efforts, The Jordanian regime con- 
tinues to support a complete ban on any Palestinian resistance movement oper- 
ations carried out against the Zionist enemy from Jordanian territory. This 
support is compatible with Jordan's practically declared position, which calls 
for accepting a final settlement of the Arab-Zionist conflict within the 
framework of Security Council Resolution 242, Therefore, the goals of the 
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U.S. armament of Jordan are defined according to the Jordanian monarch's state- 
ments (to U.S. NEWS & WORLD REPORT of 7 February 1982) in which he said: 
"Americans at all levels will realize that their national interests will be 
served by our being their friends." 


It is well known that the U.S. armament of Jordan is not based on Jordan's 
needs (to defend the people's and the homeland's rights) but on the political 
position of the United States and of the Zionist enemy and of what achieves 
their wishes. In the wake of the 1967 defeat, for example, the United States 
refused to compensate Jordan for its losses in the war whereas during Jordan's 
war against the Palestinian resistance in 1970 and thereafter, the United 
States rushed all kinds of material and military aid to Jordan. Moreover, 
the U.S. arms deals with Jordan have been used most frequently to screen the 
vast quantities of weapons supplied by Washington to the Zionist enemy to 
guarantee its constant superiority. This is why whenever an announcement is 
made about new U.S. armaments for Jordan, the Zionist voice rises in opposi- 
tion and protest and then goes silent with the start of enormous weapon ship- 
ments to the Zionist entity. 


Armament and Jordanian Role in Gulf 


Jordan has not been reluctant to state through its minister of information, 
"Adnan Abu ‘Awdah (WASHINGTON POST, 7 March 1982), that "it is unreasonable 

for a small country like Jordan to threaten a strong country like Israel, 

as if Jordan has no interest in the stability of a turbulent area." The in- 
tended stability extends to include the area of U.S. and Western interest, 
namely, the Arab Gulf. The Jordanian regime believes that a connection with 
the Gulf is likely to strengthen Jordan's position in any negotiations with the 
Zionist enemy for the capitulationist settlement. This is why this regime de- 
clares its readiness to take part in defending the Gulf and states that it has 
a role in the area and will not hesitate to perform this role. 


We do not want to wade into a discussion on this role. What we want to say 
is that after September 1970, the Jordanian Army's ranks increased by a large 
degree (amounting to 80,000 troops in 1975). Meanwhile, all the signs and 
statements indicate the regime's commitment to and political harmony with the 
ongoing capitulationist settlement. So, why all this armament, spending and 
preparation (military spending amounts to nearly 45 percent, or $387 millions, 
of all government spending)? 


How does the Jordanian regime understand its role in the Arab Gulf and how will 
it perform this role? This is what is explained by Jordan's efforts to join 
the membership of the Gulf Cooperation Council and by Jordan's offer to send 

to the Gulf states a special rapid deployment force whenever any tension may 
develop in the future, 


This is an indicator of the ever-present Jordanian role on such occasions. 
Even though U.S. policy at the end of the Carter administration and under the 
current Reagan administration has turned toward reliance on (U.S. military 
strength) to safeguard its economic and oil interests in the area, this does 
not at all mean putting an end to the roles given to the (capable) friends and 
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allies of the United States, regardless of the dimensions of these roles. 
policy follows a well-known tactic, namely, the creation of broad fronts and 
alliances between the regimes friendly to and supportive of the United States 
vis-a-vis the national movements calling for fundamental changes so as to 
liquidate these movements under various pretexts and justifications. 


The Jordanian role in the Gulf does not require numerous proofs and evidence. 
This role has been clear in more than one place and sphere. The Jordanian 
regime has sent large numbers of security and intelligence officers to organ- 
ize the security organs of the Sultanate of Oman, of Bahrain and of Qatar. 
Moreover, Jordan's ambassadors to some of the Gulf states are prominent ex- 
army officers. 


The Jordanian regime has never denied this role, It declares that it offers 
whatever the Gulf emirates ask it for at the military level and that it does 
so through the efforts of professional military men who are totally devoid 

of political or any similar influences. Naturally, this aid contributes to 
the war against the national and progressive movements. The form of this con- 
tribution was recently defined by Zayd ibn Shakir in a statement in which he 
said: 'Jordanian paratroop forces can be moved to the Gulf states at the re- 
quest of these states." The Jordanian regime believes that the security agree- 
ments concluded recently between the Kingdom of Saudi Arabia and the Gulf 
States, excluding Kuwait, are weak agreements that will become more creditable 
if bolstered by Jordanian military strength. 


This is the Jordanian role being charted by the Jordanian regime and its 
allies, It is a role that will do no more than complement a previous role 
whose effects are still felt by the forces of the national movement in Oman 
and Bahrain, 
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UNION LEADER COMMENTS ON COUNTRY'S PRESS 


GFO71901 Kuwait AL-RAY'Y AL-'AMM in Arabic 6 May 82 pp 5, 22 


[Report on interview with Rakan al-Majali, doyen of Jordanian journalists, 
by ‘Azzam Yunis in Kuwait--date not given] 


[Excerpts] Rakan al-Majali, the doyen of Jordanian journalists, has 
described the Jordanian press as a feudal press. He said that the Jordanian 
Journalists Union law, which was passed in the dark, is unacceptable. 

It should be referred to the union to be reviewed and submitted to the 
General Assembly for approval, he said. Al-Majali said that this law was 
drafted to serve the present journalistic situation in Jordan and to enable 
those who benefit from it to control the wnion and turm it into an expres- 
sion of feudal journalism. 





Al-Majali, who is on a visit to Juwait at the invitation of Shaykh Sabah 
al-Ahmad al-Sabah, deputy prime minister and foreign minister and information 
minister, reviewed the situation of the Jordanian Journalists Union and its 
progress, conditions in the Jordanian press and the freedom of the press 

in Jordan and the Arab homeland. 


Al-Majali said: The transfer of the ownership of the Jordanian newspaper 
AL-RA'Y from the state to a number of individuals led to deviation on the 
professional and other levels. However, since 1974 the government has been 
seeking to establish new newspapers. This led to containing the negative 
aspects which emerged at the time as a result of the establishment of new 
newspapers. Thus, licenses were issued in 1974 for the publication of 
AL-AKHBAR and AL-SHA'B. 


Al-Majali said that the Journalists Union made a big effort to provide moral 
support and protection for Jordanian journalists. He said: We believe, 

and this is not new, that journalism in Jordan is feudal; it is not monopolist 
or capitalist because capitalism advocates competition, the diversity of 
institutions and giving workers their rights so that they can increase 

their production. Thus, the existing journalistic mentality is feudal: 

It wants to take without giving anything in return. Its only concer 

is to close the door to the publication of new newspapers. The closure of 
AL-SHA'B and AL-AKHBAR as the result of the influence of certain people 

is well-known. Al-Majali recalled the reasons that led to AL-SHA'B's 
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closure and said that what AL-SHA'B published was also published by AL-RA'Y, 
but AL-RA'Y was only suspended while AL-SHA'B's license was withdrawn-- 
despite the fact that what AL-RA'Y published was unforgivable. 


Al-Majali added: What happened with AL-AKHBAR was even more terrible. 
It stopped publishing as a result of a specific agreement and the papers 
reported that it stopped publishing because of new arrangements. 


The press and union situation has become difficult and is facing a dilemma 
in view of this unique situation in which competition has become nonexistent. 


Al-Majali said such a situation may have been justifiable had it been for 
political reasons or had it affected the general situation. However, the 
purpose of this monopoly is commercial--it is intended to protect the 
interests of only a handful of people. There is no political monopoly in 
Jordan: The citizen can listen to all the radios and read almost all the 
Arab newspapers. An open-door policy exists in the media--whether involun- 
tarily through the radios and television, or through the newspapers which 
are allowed to enter the country. Therefore, there is no justification 

for such a situation whose main objective is to safeguard personal interests 
that are incompatible with Jordan's general development and progress. 
Regrettably this enjoys protection. 


Al-Majali added: Hence the tendency to enact a new law for the Journalists 
Union which safeguards the present situation and enables those who stand 

to benefit from it to control the union and turn it into a manifestation of 
their monopoly. 


Al-Majali said: The law was drafted in the dark. Journalists did not have 
the opportunity to discuss it. We would very much have liked to discuss it. 
We submitted a memorandum and a study in this regard, hoping that they would 
assist in realizing the significance of some articles of the law. However, 
the law was approved by the cabinet and was referred to the National 
Consultative Council. In light of this, we felt that in enacting the law 
there was no resort to positive and constructive dialogue. 


Al-Majali noted that the law is currently being studied by the recently 
formed National Consultative Council. He said: We are very hopeful that 
the law will be referred again to the Journalists Union so that it will 
take its natural course. 


Al-Majali expressed the hope that a new law will be enacted that will 


develop the press situation in Jordan, and that the Journalists Union will 
occupy its natural place as an umbrella for all those wio work in journalism. 
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KUWAIT 


PRESS URGES EGYPT'S RETURN TO ‘ARAB FOLD‘ 

LDO81616 Kuwait KUNA in English 1155 GMT 8 May 82 

{Report from the press review] 

[Text] Kuwait, 8 May (KUNA)--AL-SIYASAH on Egypt's Return to the Arab Fold 


"We were among those who strongly opposed the Arab boycott measures against 
Egypt adopted 3 years ago. We had said then that a rift existed not between 
us and Egypt but between ourselves and President Anwar al-Sadat. 


"Resolution 242 was accepted by the Arabs when it was recognized that Arabs 
cannot fight Israel because by implication those who are fighting Israel 
would be fighting the U.S. The Arab world is not a North Vietnam. It 

does not have that country's geographical terrain and its unified political 
and military leadership. 


"Only the pro-Soviet forces in the Arab world are able to face Israel but 
since the Soviet Union's ideology is diametrically opposed to ours, the 
Soviets will never press themselves on us in the same way America imposes 
itself on Israel. The nature of the Israeli-American simply differs from 
the nature of the Arab-Soviet relations, in many respects. It is for these 
reasons that Arabs had accepted Resolution 242. The Arabs know that if they 
were to ‘conquer’ Israel they would have to first pass the same channels 
that the Jews in the American society have. 


"Now everybody knows that Egypt has benefited from the policy of its leaders. 
Egypt stood with Iraq in its war with Iran although Egypt was boycotted by 
the Arab world, while other Arab states were helping Iran against an Arab 
country whose collapse would mean an historic setback for the whole Arab 
world. What has the Arab world done since the alienation of Egypt? 

Nothing except creating misunderstanding, and extorting money which was 

used for luxury projects in front line states. The Iraq-Syria oil pipeline 
was disrupted, causing more troubles for Iraq. Libya exerted pressure on 
Sudan and Morocco as if Numayri was Reagan or King Hassan was Haig. 


"Let us forget the past to avoid further remorse. Let us ask that the next 
Arab summit conference be held in Cairo, because Egypt now has a good 
leadership. 
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"The chance for the Arab world now lies with Husni Mubarak. He is ready 
to do the impossible if the change means linking Egypt with the Arab world." 


KUWAIT TIMES on the Same Subject 


"Tt is really ironical that while the aspirations of various Arab states 

in respect to vital matters, specifically the Palestinian issue, remain 

more or less identical, there exists a wide divergence where it comes to the 
means. It cannot be over-emphasised that the benefit of this divergence is 
reaped by the cleverly atrocious Zionist entity. 





"One example of how the Zionist entity has been exploiting the present state 
of misunderstanding among Arab states is provided by Begin's recent announce- 
ment that the evacuation of Zionist aggression from Sinai will not be repeated 
in respect to other occupied Arab lands like the Golan Heights and the 

West Bank. 


The frequent bombing of Lebanon resulting in loss of life and property, 
the wanton attack on the Iraqi nuclear reactor, and the brutal repression 
of popular uprising in the occupied areas are all manifestations of the 
fact that the split in Arab ranks had emboldened the Zionists to an extent 
where they do not expect any effective retaliation. 


No doubt, the Zionist aggressiveness and audacity is backed up by the ill- 
conceived support extended by a superpower, but it is a hard fact that even 
the superpower would have thought thrice before lending blind support to the 
Zionist wrong-doings if only the superpower knew that its policy would be 
confronted by a unified strategy. 


"Egypt's unfortunate alienation, on political level, from the Arab world 
must be brought to an end. Leaders of the Arab world, whether "radical" 
or "moderate,'' must join hands to find practical ways and means to bring 
Egypt into the fold. 


"On their part, the Egyptian leadership must show a more realistic awareness 
of the long-range possibilities in the light of the highly unscrupulous 
moves in the Zionist entitty at different times." 


AL-WATAN on the Same Subject 


"Those who condition the return of Egypt to the Arab ranks with the abandoning 
of the Camp David accords are incapable of reading into reality and instead 
are giving the political action a new explanation that transforms it from 

the “art of the possible" to that of the impossible. 


"First we are against those doomed accords and we have rejected them the 
first day they were signed and still have. Yet we do differentiate between 
rejecting the accords and overlooking them for 3 years through which time 
they have gained strength in the absence of a minimum of Arab stand giving 
hope for an alternative encounter. 
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"We refuse to accept the Camp David accords but we must deal with the reality 
they have created in order to besiege and gradually erase it until it 

finally gets eradicated. This does not come about by alienating Egypt and 
boycotting it. 


"After 3 years of signing the accords we have the right to ask what is the 
solid thing that Arabs have done during those years to convince their 
people let alone Israel that they were serious in following another road to 
regain their usurped rights? 


"In reply to a question on what to do, we here propose three piecemeal 
targets that should be sought by all means: First, to prevent an increase 

in the number of Camp David followers...second, to prevent Egypt from 
getting embroiled in more commitments or new agreements especially those 
which foster the Israeli hegemony over the occupied lands especially such 

as those related to the Palestinian autonomy...and third, to contain the Camp 
David effects inside Egypt especially the so-called normalisation. 


"Hurry up gentlemen before Egypt is lost and with it the Arabs." 
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KUWAIT 


PAPER COMMENTS ON MORRIS DRAPER'S REMARKS 
GFO71720 Kuwait AL-RA'Y AL-'AMM in Arabic 6 May 82 pp l, 23 
(Editorial: "The Vanguard Peace..."] 


[Excerpts] A senior U.S. State Department official, Morris Draper, 
addressed a large gathering of Americans of Arab origin in Boston last 

week. In his lengthy address Draper called on the Middle East countries, 
that is the Arab countries, "to view us as being in the vanguard of those 
who are striving for peace." Draper did not fail to link this "vanguard 
U.S. action" for peace with the Camp David accords, which he said are the 
only way to peace. One could die laughing from the sight of a U.S. official 
with the nerve to declare unashamedly that Washington is in the forefront 

of those striving for peace in the Middle East. 


Our problem with the United States is that the United States behaves toward 
us and addresses us as though we're mentally deficient and believe anything 
it says to us. The capacity to reason, in Washington's view, exists 
specifically west of the Atlantic, and generally west of the Mediterranean. 
Therefore, Washington feels it can say to these people who have no minds 
that the United States is a peace-maker, without even blinking an eye. 


Eveq worse than this derision is the fact that Washington means by these 
words that it is Washington which decides what kind of peace the Arabs 
should have. Thus, it describes the Camp David peace and its results as 
peace and encourages participation in it, whereas even a simple person is 
able to distinguish between peace and capitulation. 


When the Arab side is unable to maneuver or inflict damage, how can it, if 
it goes to negotiate, deserve to be called a negotiator? When the Arab 
side does not have the most elementary powers of a negotiator it is in a 
more miserable position when it assumes that Washington will regain its 
rights for it. The problem originally is between us and Washington, for it 
is Washington which has brought us all these woes and yet it calls its 
hostility to us a vanguard action for peace. 


The peace that we have seen is Sinai becoming a NATO base, and Israel 
annexing the Golan Heights after having annexed Jerusalem and resolving not 


to vacate any settlement in the West Bank and the Gaza Strip. 
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KUWAIT 


ECONOMIC PROSPECTS FOR 1982 CITED 
Beirut AL-IQTISAD WA AL-A'MAL in Arabic No 34, Jan 82 pp 26, 27 


[Article by Dr Ziyad al-Tagi: "Financial and Banking Developments in Kuwait; 
Outlook for 1982: Possible Authorization for New Financial Institutions, To- 
ward a Stricter Monetary Policy, Large Proportion of 1981 Bank Loans Financed 
Shares Speculation"] 


[Text] The important developments witnessed by financial markets in Kuwait 
may be a conspicuous turning point in development of the financial system, 
The most important factors in this transformation were: 


1. Mr Abd al-Latif al-Hamad was appointed minister of finance and planning, 
which had a positive effect on the banking sector and gave rise to optimism 
for Kuwait's future as a financial center. 


2. In the past year, monetary authorities have been able to absorb the 
negative effects on local markets of world monetary jolts and fluctuations 
and thereby keep a stable exchange rate for the local currency and maintain a 
sufficient flow of money, The exchange rate for the Kuwaiti Dinar showed 
limited fluctuation, and the local flow of money was maintained even while 
interest rates abroad were setting records. Such factors in the past were 
directly reflected in the flight of local capital. 


After 18 months of suspension of the Kuwaiti dinar bond market, diminishing 
loans and an unclear government policy toward this sector in the capital 
market, the authorities decided on a policy and in July 1981 resumed dealing 
on the dinar bond market. It should be mentioned that from 1974 to October 
1979, bonds valued at 420 million Kuwaiti dinars were issued with an average 
maturity of 8 years and an interest rate of 7 to 10 percent. From resumption 
of dealing on the market until November 1981, five issues were offered worth 
34 million Kuwaiti dinars, as well as two issues by the World Bank and the 
Indian government, 


Burst of Activity on the Stock Exchange 
Trading on the stock market set a record in November, 1981, reaching 252 mil- 


lion shares with a value of 1700 million Kuwaiti dinars. Two relatively new 
elements with immediate impact on the market stood out in this regard. 
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A) Following the increase in the number of shares traded on the market, a 
change was made to the conditions for listing companies on the stock market 
which would permit "closed" corporations to offer their shares for public 
trading. 


B) A parallel stock market was created for trading "gulf shares" of approx- 
imately 32 companies listed in several gulf countries. However, trading in 
gulf shares in some instances outweighed that on the official stock market, 
particularly after the circulation of futures contracts with subsidies and 
high interest rates, sometimes as much as 100 percent. Increased trading in 
these contracts prompted the authorities to move to control the parallel 
market and set down new conditions to permit the gulf companies to be listed 
on the official stock market, which would also help them control the parallel 
market, 


Combined Budget for Commerce Banks 


At the end of September 1981, the combined budget for commerce banks reached 
approximately 6670 million Kuwaiti dinars, an average increase of 18 percent 
for the first 9 months of the year, compared to 22 percent for the same period 
in 1980. Deposits increased by 25 percent, with demand deposits forming the 
major portion of this increase, Loans to the private sector registered an 
increase of 19 percent compared to 21 percent for the same period in 1980, 
with a concentration on trade, contracting and banking services. Two main 
elements must be examined when analyzing bank lending trends in 1980: first, 
the increase in credit facilities valued in foreign currencies, which made 
the Kuwaiti dinar more available in the markets and then eased the pressure 
on the local flow [of money]. Second, the Central Bank's circular requiring 
the disbursement of commerce bank credits as follows: 55 percent for loans 
and 45 percent for overdrawn accounts. This step will prompt commerce banks 
to increase their deferred loans and those for limited economic goals. 


Disbursement of Loans by Sector 


Disbursement of loans by sector shows that trade monopolized approximately 28 
percent of total bank loans, an increase of 20 percent (10 percent for the 
same period in 1980) and personal loans amounted to 26 percent of total loans, 
an increase of 19 percent (2 percent for the same period in 1980). Loans to 
the financial service sector registered about 23 percent of the total, an in- 
crease of 30 percent (45 percent fot the same period in 1980). This sudden 
increase in personal and financial services loans came at the same time as 

the steady growth in speculation in gulf companies' shares, which means that 

a large portion of bank loans went to finance shares contracts and perhaps 
real estate, 


Outlook for 1982 


The year 1982 is expected to witness a series of important developments which 
may strengthen prevailing trends in the financial market as far as the market's 
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Structure and its instruments, as well as reform steps which monetary author- 
ities are implementing now, The following are some of the important develop- 
ments expected to occur this year; 


1. The Ministry of Finance announced earlier that the authorities intend to 
Create a large bank shared in by the various financial institutions in Kuwait. 
This bank is expected to play an important role in investing governmenc sur- 
plus in world financial markets, From another angle, it appears that new 
non-banking institutions may be authorized, such as investment companies, 
market making firms and brokerage firms operating on the secondary market. 
2. On the policy level, monetary authorities will continue their efforts to 
protect financial markets in Kuwait from outside fluctuations. The success 
of this policy will help authorities assure a sufficient flow [of money] and 
therefore ease the pressure on local interest rates. It is expected that 
monetary authorities will continue their measures to put pressure on the 
monetary institutions which do not adhere to the central bank's recommenda- 
tions to maintain the designated ratio between loans and overdrawn accounts, 
which will encourage these financial institutions not to get too involved in 
financing speculation. 


3. The authorities will continue to encourage the growth of capital markets, 
but with continuous monitoring of these markets, In this sphere, it is ex- 
pected that the dinar bond market will play an important role in making 
capital available at relatively lower cost to international borrowers. 
Monetary authorities will maintain a high degree of control to lessen the 
effect of the flight of capital on the local liquidity. 


Regarding the stock exchange, the government's chief concern will remain con- 
fronting the problem of large credits, which was created by shares speculation 
in futures contracts, especially if the market (official and unofficial) 
records a slowdown in trading or a drop in prices. In this case, many specu- 
lators will face great difficulties in meeting their obligations to banks 

When they fall due. In this regard, the measures which the government has 

now taken are quite basic. More radical measures must be taken if more dis- 
cipline is desired in gulf shares trading and in order to protect investors in 
these stocks, 


4, As for the activities of commerce banks, an increasing number will turn 

to expanding and strengthening their physical presence abroad in order to 

meet their customers’ increasing needs. This will be accomplished by opening 
representative offices which will later be developed into branches or by shar- 
ing in (or buying) existing financial institutions. This expansion will not 
be at the expense of these banks' activity in the local market, but the re- 
verse, since most of them will try to strengthen their positions in the local 
market and expand to new areas where they intend to strengthen their positions 
in the future, especially since these areas (in the local market) will remain 
the most important source of cheap resources with high profit. 





5. In summary, we can say that during the last year, the financial system in 
Kuwait played a distinctive role on the national and international scene. 
However, in 1982 the market is expected to face new challenges. While finan- 
cial institutions will try to strengthen their positions locally and look to 
the international market for growth increase and diversification, monetary 
authorities will consolidate their control over the activities of these in- 
stitutions with additional reform measures and specific limits for growth of 
the financial and banking apparatus. 
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KUWAIT 


"SAUDIZATION' OF FOREIGN BANKS CITED 
Beirut AL-IQTISAD WA AL-A'AMAL in Arabic No 34, Jan 82 pp 24, 25 


(Article: "The Final State in 'Saudization' of Foreign Banks; Bank Melli of 
Iran, Pakistani, Lebanese Emigre Banks Each Contributed 10 Percent to 'The 
United Saudi Commerce Bank'"] 


[Text] In the final step in "Saudization" of foreign banks in the Kingdom of 
Saudi Arabia, which was begun in 1976, 1982 is expected to see "Saudization" 
of the last three foreign banks--the Bank Melli of Iran, the Pakistani Bank, 
Incorporated, and the Lebanese Emigre Bank. Contrary to the practice with 
foreign banks "Saudized" in the past, the Saudi Arabian Monetary Agency 

(SAMA) decided not to "Saudize" the three banks individually, but to establish 
a large banking entity with capital of 250 million riyals by incorporating the 
three banks as shareholders in a new commerce bank, possibly named "The United 
Saudi Commerce Bank." Participation is expected to be distributed as follows: 


10 percent--Bank Melli of Iran 

10 percent--Pakistani Bank, Incorporated 

10 percent--Lebanese [Emigre] Bank 

10 percent--the International Saudi Bank, London 


60 percent--Saudi stockholders (this percentage was based on Saudi participa- 
tion in all "Saudized" foreigh banks). 


The International Saudi Bank (50 percent controlled by SAMA) and the Lebanese 
[Emigre] Bank are expected to play a special role in managing the bank, which 
because of its make-up is foreseen as one of the principle banks operating in 
Saudi Arabia, 


Mulali of Iran Drops Its Opposition 


AL-IQTISAD WA AL-A'MAL has learned that the rumored opposition of Bank Melli 
of Iran to the merger no longer exists, now that bank management has given its 
written agreement to the Saudi authorities’ plan to establish the new bank, 
Sources close to the Iranian bank have said that the bank hesitated to accept 








the suggested plan because, according to its analysis, the plan would deprive 
the bank of the independent existence given to the other foreign banks, thus 
keeping it from establishing branches throughout the Kingdom. However, Saudi 
sources insisted that the proposed step has no purpose other than helping to 
establish the new bank with a large amount of capital and considerable 
Strength. 


The second step proposed after Bank Melli of Iran agreed to the suggested 
formula was choosing the board of directors, to be formed as follows: 


One member representing each of the four participating banks and six members 
representing the Saudi founders. SAMA would choose the six members from a 
slate of approximately 100 names of founders selected by the participating 
banks. 


It is expected that these founders will contribute between 15 and 20 percent 
of the bank's capital, leaving about 35-40 percent of the shares available for 
Saudi citizens, One of SAMA's purposes in this regard is to distribute Saudi 
holdings among the greatest number of shareholders possible. (For example, 
the number of [Saudi] shareholders in the National Arab Bank after 'Saudi- 
zation"' would be more than 160,000.) In its first session, the board of di- 
rectors will study the subject of appointing a director general for the new 
bank, Because 6 out of the original 10 members of the founding board of di- 
rectors will be chosen by SAMA, appointments will be subject to SAMA's ap- 
Proval, in the founding stage at least, In the meantime, the regional man- 
ager of the Lebanese [Emigre] Bank in Saudi Arabia, Mr Bakri Na'ura, has been 
assigned to coordinate between the four banks and the founders on one side and 
SAMA on the other to prepare and carry out the proposed steps for "Saudi- 
zation," 


Some observations must be made about the results expected from the implementa- 
tion of this formula as regards the four banks and the new bank to be estab- 
lished, 


1, Participation of the three banks (Bank Melli of Iran, Pakistani, Incorpor- 
ated, and Lebanese Emigre) at 10 percent for each will deprive them of the 
opportunity afforded foreign banks "Saudized"' in the past, in which the 
foreign party kept 40 percent of the capital, even though the majority of such 
banks were in the hands of Saudis. However, from the angle of pure investment 
and based on the precedents of "Saudized" banks, this new version may raise 
the value of the three "Saudized" banks' shares in the new bank by a factor of 
four to six times immediately after "Saudization" because of the great demands 
for bank stock in Saudi Arabia as a result of the huge profits which these 
banks show, sometimes amounting to 100 or 150 percent of capital yearly. 
(After "Saudization," these banks would be exempt from income tax for a period 
of 5 years.) Although each of the banks will participate with only 10 percent 
of capital, this will be spread throughout the Kingdom by opening as many as 
20 branches of the new bank within 2 years of its inception. Before "Saudi- 
zation," these banks were restricted to one location each, forbidden to open 
branches in the Kingdom. 
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2. The entry of the International Saudi Bank as a shareholder in the bank 

will be a double gain. Headquartered in London, it will give the bank an im 
portant entree to the international market, making it the first Saudi bank 

with both local and foreign offices, since the large Saudi banks like the 
National Commerce Bank and the Bank of al-Riyadh still have no effective 
presence on the international scene, The entry of the International Saudi 

Bank will also constitute an important gain for the new bank because of the 
expertise that it enjoys through its management by the Morgan Guaranty Trust 
Bank, with the latter's international dimension and experience in international 
loans helping the new bank. 


3. The International Saudi Bank has additional significance, no less im- 
portant, as the international arm of SAMA, which controls 50 percent of its 
Shares. This means that SAMA will also own 5 percent of the new bank. This 
in itself will give the bank a significant impetus and strengthen its image 
at home and abroad. It is now being said that the new bank may become the 
local commercial arm of the government because of its leadership cadres and 
the expertise which will enable it to play this role. But who will assume 
Management of the new bank? And what form will this management take? 


Management Structure of the New Bank 


We know that in the past Saudi banks were managed by foreigners under 8-year 
management contracts, most of which have expired. However, this formula does 
not seem to be practical for the new banks. The solution may be some type of 
participation among the four stockholder banks, but even under this partici- 
pation, circumstances as they exist now indicate that the basic management 
role will be divided between the International Saudi Bank and the Lebanese 
Emigre Bank. The former has excellent management experience because it is 
managed by Morgan Guaranty Trust and has experience in International oper- 
ations. The latter, on the one hand, is the largest bank of the three, with 
its budget in Saudi Arabia greatly exceeding the combined budgets of the 
other two banks. On the other hand, it is one of the oldest commercial banks 
in Saudi Arabia (founded in 1954) and has banking management qualifications, 
with experience in the Saudi market, in "disbursement operations" and commer- 
cial finance, 


Here some believe that SAMA's assigning Mr Bakri Na'ura, regional manager of 
the Lebanese Emigre Bank in Saudi Arabia, to coordinate the "Saudization" is 
not without significance, especially since decision-making about the bank's 
management in the coming period will be legally and practically subject to 
SAMA's opinion and evaluations. 
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KUWAIT 


USE OF FUNDS MEANT FOR AID QUESTIONED 
GF101140 Kuwait ARAB TIMES in English 9 May 82 p 6 
["Opinion" column by Ahmed Jarallah: 'Time to Wake Up"] 


[Text] Was the money paid out of our oil revenues to confrontation states 
for purchase of weapons used in the proper manner? Did a chieftan tank 
become a Mercedes car or a sukhoy plane a jet 50? Did all the oil money 
paid to the confrontation states go for the purchase of weapons or was 
only [part) of this amount used for the purpose? 


The oil countries, most of them GCC countries, have paid billions of dollars 
since 1967 without getting a word of thanks. They are still considered 

to be reactionary countries by these confrontation states. If the payment 
was delayed, pressure was increased. It would seem that people of this 

area had stolen the money and they were not national wealth for people who 
had suffered poverty and humiliation. 


What is after this? 
I believe it is now the proper time to have unified Gulf action. 


We had considered Egypt our enemy for 3 years and were about to lose every- 
thing. Even flights were to be stopped, so that people had to travel by 
foreign airlines in which Israel may have shares. We left Egypt to be 
invested by foreign compunies for nothing, but because the Arab world is 
living under financial or political pressures. Or it is the victim of 

evil tricks that intoxicate some rulers who think that ruling is not for 
the people but for the rulers and the money should go to assassinate 
adversaries and slaughter appeasers. 


What is after this? 


If we check the way of using amounts paid by oil countries out of revenues, 
we shall see the money has been used to shred the Arab world and not to 
strengthen its military defence. 


It is high time Arab Gulf states wake up, especially Saudi Arabia, because 
these countries gave the national causes a lot so that they can reject any 
idea of blackmailing them. This blackmailing cannot be believed by the 
peoples of the Arab Gulf area. 


The future will be very hard for those who believe the peoples' causes 
are their personal ones. 
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KUWAIT 


"ARAB TIMES' CALLS FOR ARAB SUMMIT IN CAIRO 
GFO91230 Kuwait ARAB TIMES in English 9 May 82 p 6 
[Article from"Opinion" column by Ahmed Jarallah: "Attitude Towards Egypt"] 


[Text] We were among those who strongly opposed the Arab boycott measures 
against Egypt adopted 3 years ago. We had said then that a rift existed 

not between us and Egypt but between us and President Anwar al-Sadat. 

We had also pointed out that UN Resolution 242 which was adopted by all Arab 
states does recognize the state of Israel and foresees the end of hostilities 
with that state. 


In the long term, the resci::tion allows for the exchange of diplomatic 
relations with Israel. In this light, it matters little whether dialogue 
with Israel is carried on directly or indirectly. 


Resolution 242 was accepted by the Arabs when it was recognized that Arabs 
cannot fight Israel because by implication those who are fighting Israel 
are fighting the U.S. The Arab world is not a North Vietnam. It does 

not have that country's geographical terrain and its unified political and 
military leadership. 


Only the pro-Soviet forces in the Arab world are able to face Israel but 
since the Soviet Union's ideology is diametrically opposed to urs the 
Soviets will never press themselves on us in the same way America imposes 
itself on Israel. The nature of Israeli-American relations simply differs 
from the nature of Arab-Soviet relations, in many respects. It is for 
these reasons that Arabs had accepted Resolution 242. The Arabs know that 
if they were to "conquer" Israel they would have to first pass the same 
channels that the Jews in the American society have. 


The same applies to the Soviet Union. The important thing is to find a 
superpower which supports the Arabs without wavering and without taking 
its own national interests into consideration. 


We came out against the resolutions boycotting Egypt at the Baghdad 


conference because we said the resolutions can be applied only against 
Egypt--they cannot punish Israel. 
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Now all know that Egypt has benefited from the policy of its leaders. 
Egypt stood with Iraq in its war with Iran although Egypt was boycotted 
by the Arab world, while other Arab states were helping Iran against an 
Arab country whose collapse would mean an historical setback for the whole 
Arab world. What has the Arab world done since the boycotting of Egypt? 
Nothing except create misunderstanding, and extort money which was used for 
luxury projects in front line states. The Iraq-Syria oil pipeline was 
disrupted, causing more troubles for Iraq. Libya exerted pressure on Sudan 
and Morocco as if Numayri was Reagan or King Hasan was Haig. 


What else? Israel attacked South Lebanon, America attacked Libya aircraft. 


Let us forget the past to avoid further remorse. Let us ask that the 

next Arab summit conference be held in Cairo, because Egypt now has a good 
leadership. King Husayn of Jordan and King Hasan of Morocco realised, as 
shown in their official statements that nothing is right but right. 

Sultan Qabus of Oman, who visits Cairo today, realised the truth of the 
sayings that Egypt will remain Arab and the maker of war and peace, and that 
anvthing else was nonsense. 


The chance for the Arab world now lies with Husni Mubarak. He is ready 
to do the impossible if the change means linking Egypt with the Arab world. 


Arabs should go to Egypt and the Israeli ambassador will see that nobody 
can scatter Arabs. 
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KUWAIT 


BRIEFS 


PRESS BILL ARTICLE CRITICIZED--In abolishing Article 35 of the Press and 
Publication Bill, the National Assembly had exercised its role of expressing 
Kuwaiti public opinion. It was enough for the assembly to review the 
reasons for past closures of newspapers and nugazines to establish that the 
Ministry of Information did not apply the article properly. Strong press 
can only flourish in suitably free atmosphere. However, there remains 
another article in the bill which is open to abuse. It states that the 
ministry has the right to close down a publication without the consent by 
the head of the appeals court. This article should either be dropped or 
amended so as to give the chief judge the chance to oppose the ministry's 
measures. Otherwise that article could be abused in future. [Text] 

("Day by Day" column by Zahid Matar] [GFO71004 Kuwait ARAB TIMES in English 
6 May 82 p 6] 


GCC OMAN-PDRY MEDIATION PRAISED--Following the announcement that the Gulf 
mediation between a GCC member state and a neighboring and frateral country 
has succeeded we have become more optimistic. Why optimistic? Whenever 
a crisis is resolved and whenever a tension within or at the periphery of 
the region is eliminated, the importance of unified Gulf action becomes 
clearer and more obvious. In view of the success of the efforts of the 
region's states to reconcile Muscat and Aden, there is hope that the UAE 
may be able to achieve success in its efforts to reconcile Iraq with Iran, 
especially since the GCC states strongly support this step. The success 
of this initiative will keep the ghost of the two superpowers away from 
the region and its peoples. [Excerpt] [Editorial: "Let Us Remain 
Optimistic''] [GFO71800 Kuwait AL-QABAS in Arabic 6 May 82 p 1] 


CSO: 4400/265 


64 











MOROCCO 


INTERVIEW WITH M'HAMED BOUCETTA ON SINAI, MAGHREB SITUATION 
Paris AL-MUSTAQBAL in Arabic No 267, 3 Apr 82 p 19 


[Interview with M'hamed Boucetta, minister of foreign affairs, by Muhammad al- 
Ashhab: "Arab Foreign Ministers to Meet in May To Set the Summit Agenda; 
Morocco Welcomes Arab or Islamic Mediation in Solving the Saharan Conflict"; 
date and place not specified] 


[Text] The head of Moroccan diplomacy is the Moroccan Minister of Foreign 
Affairs M'hamed Boucetta who is shuttling quickly these days between a number 
of Arab and African capitals. AL-MUSTAQBAL snatched some time from him for 
this interview last Sunday morning, which is supposed to be a day of rest in 
Morocco. 


[Q] How do you view the political goals of the uprising of the Palestinian 
people considering that it is occurring a few weeks before the scheduled 
Israeli withdrawal from Sinai? 


[A] It is a natural reaction to the oppressive Israeli measures, which have 
reached a peak of barbarism and criminality, and part of the march of history. 
It remains a vivid expression of the rejection of the occupation after the 
patience of the Arab inhabitants reached its limit and exceeded all endurance 
whether in the West Bank or the Gaza Strip or the Golan Heights. Therein lies 
the true goal of that uprising which is concerned with the collapse of a policy 
of imposing a fait accompli. It is an independent fact that it would not be 
appropriate to reject under other circumstances, even if Israeli policy aims 

at shuffling the cards and exerting pressure. 


[Q] Morocco urged through King Hassan II that the date the Egyptian flag is 
raised over Sinai be a holiday in the entire Arab World. Can this appeal be 
regarded as an indication of Arab activity for the return of Egypt to the Arab 
ranks? 


[A] What we must be well aware of is that every foot of ground liberated from 
the Israeli usurper and returned to the Arab nation must be considered a posi- 
tive factor. Therefore, His Majesty regards the return of Sinai, under what- 
ever circumstances, as an action that serves the liberation goals of the nation. 
As for the activity for the return of Egypt to the Arab ranks, that is not a 
new development but part of the many efforts made by Morocco because we and all 
the Arab states consider the defection of Egypt from the Arab ranks and joining 
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the enemy a great loss. Do not forget that decisive confrontation of the 
Israeli challenge demands firmness on the part of the Arab community, its 
solidarity and cohesion. As for Egypt's return and bringing it out of its 
errors and its restoration to its natural state represent dedication to part 
of that solidarity. 


(Q] Can you say anything today about initiatives in this respect? 


[A] Yes. There were initiatives in the Islamic and Arab worlds. When Israel 
annexed Jerusalem and treated it as the united capital of the Zionist entity, 
King Hassan II hastened openly to invite Egypt to escape from its isolation 

and return to the Arab ranks. Regrettably, Egypt did not respond to the wishes 
of the Islamic nation. When the Zionist entity proceeded to bomb the Iraqi nu- 
clear reactor, Morocco acted within the Arab framework on the same level, but 
Egypt did not respond in the manner that we hoped to the hands outstretched to 
it, although it criticized the Israeli actions in this sphere. 


{Q] Is any activity going on now in this regard? 


[A] We are biding our time until after 25 April. But we will keep trying to 
have Egypt return to its natural disposition and the necessity of its existence 
which is tied to the Arab existence. That return must be within a context of 
complete frankness in the sense that Egypt will maintain its commitments, which 
means the rejection of any partial or separate solution to the Arab problem. 


[Q] What are the prospects for holding the second half of the Fez summit? 


[A] Some rather important steps have been taken. I don't say they are con- 
clusive. But there are continuing contacts, bilateral or multilateral. I be- 
lieve they will lead to positive results for holding the conference before next 
summer and make it possible at least to hold a meeting of the Arab foreign 
ministers to prepare the final agenda for the conference. This meeting will 
probably be held in May. 


(Q] It was decided that the Jerusalem Committee should meet in Morocco the 
first week in May. Does this have anything to do with the plan to induce the 
European Parliament to cancel the meeting of its political committee in 
Jerusalem? 


(A] This will be among the issues that the committee will study. You know the 
actions that Morocco took in this respect as head of the Jerusalem Committee in 
addition to other actions regarding the members of the committee at many levels. 
The Jersualem Committee will undertake during this meeting to study the latest 
developments occurring primarily in the occupied territories and the efforts it 
is to launch in international circles and the forthcoming actions with respect 
to the Western countries and the United States in particular. It is expected 
that His Majesty will make his scheduled trip to Washington at the end of May 
and it is precisely on account of this issue. 


[Q] Is Morocco still clinging to the principle of a referundum in the Sahara 
despite the events of Addis Ababa? Has the time been fixed for that? 
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.A] Unfortunately no, because the Committee of Seven charged with observing the 
execution of the referendum has not yet determined the appointed date. As for 
us, we are completely ready to carry out this operation as soon as possible. 

We recently assured the temporary president of the Organization of African 

Unity and the members of the committee of that because we want to convince 
everyone that the Sahara is Moroccan territory and that its inhabitants are 
attached to and proud of their Moroccanism. They are always ready to assure 

the whole world of that. 


{Q] A cease-fire is among the first actions that have to be taken before the 
referendum is held. The POLISARIO made this conditional on the undertaking of 
direct negotiations between them and Morocco. How do you look upon the holding 
of the referendum in view of the continuing struggle? 


[A] The truth is Morocco can never deal with those whom it considers rebels. 
[ mean by that the very insignificant number of true Saharans found within the 
so-called POLISARIO. Therefore, a cease-fire is not a question for Morocco 
because it is not attacking anyone or moving from its positions to invade the 
land of another. But at the same time it cannot allow an attack on its soil. 
When these attacks are halted, there will be a cease-fire. Accordingly, the 
committee charged with watching over the referendumdecided to post observers 
on the borders. We accepted that ou of a desire to facilitate the holding of 
a supervised and honest referendum, 


[Q] The presidency of the OAU chose Lagos for the site of an emergency meet- 
ing. What are the restrictions on the holding of this meeting which Morocco 
called for? 


[A] Morocco did not specifically urge this meeting. But it believes along 
with a number of African states, including Sierra Leone, Guinea, and Sudan, 
that holding this conference is the way to save the OAU from coming apart 

and from the dangers that threaten it. In an emergency summit meeting, it 

is possible to know the opinion of two-thirds of the members on whether the 
so-called "Saharan Republic" is an independent, sovereign state with the ele- 
ments or a state or not. This question which was raised at the Freetown 
summit in the summer of 1980 is still unresolved. 


[Q] In case this emergency conference is not held, will a Tripoli summit be 
qualified to discuss the matter? 


[A] Not atall, for the coming apart of the OAU has become an element prevent- 
ing the conferring of legitimacy on any future meeting whether at the level 

of committees, cabinet, or summit. If the problem is not solved--I mean the 
admittance or nonadmittance of the so-called Saharan Republic to the OAU--it 
will be impossible for any regular summit to meet in Tripoli or another 
African capital. 


[Q] Aside from these efforts, can you talk about some mediations between the 
parties to the dispute? 


[A] Morocco did not reject at any time any initiative in this matter-- 
African, Arab, Islamic, or other--out of the belief that ending the artificial 
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tension existing in this area is likely to restore the firmness and effec- 
tiveness of its role in meeting the fateful challenge. 


(Q] Are there any efforts under way in this connection? 


[A] There is nothing of this kind now. But we are ready to help bring about 
harmony and coexistence. 


3214 
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OMAN 


OFFICIAL PLAYS DOWN SPECIAL RELATIONSHIP WITH EGYPT 
London AL-HAWADITH in Arabic No 1325, 26 Mar 82 p 29 


[Interview with Yusuf al-'Alawi, Oman's Minister ot Foreign Affairs by ‘Adil 

Malik in Muscat: "Oman's Minister of Foreign Affairs Tells AL-HAWADITH, 'There Are No 
Specific Ideas for Egypt's Return to the Arabs; We Do Not Need an Official Request for 
Mediation; Saudi Arabia Plays Umpire Role between Qatar and Bahrain over Island 

of Hawar';"' date not specified] 


+ 


_Text | After the Riyadh meetings came to an end, AL-HAWADITH interviewed the 
minister of state for foreign affairs in the Sultanate of Oman, Mr Yusuf 
al-'Alawi and asked him about Gulf affairs and Arab affairs. AL-HAWADITH asked 
him about Egyptian atfairs, especially after all [the talk} that accompanied the 
visit to Muscat by Egyptian President Husni Mubarak and the profusion of talk 
about Oman laying the political and psychological groundwork for the restoration 


of Arab solidarity. 


Although the meeting of ministers ot foreign affairs of the countries of the Gulf 
Council ot Cooperation which was held in Riyadh was a regular and an ordinary 
meeting, it was clouded by a few unexpected questions. Among those questions was 
the emergence of the sudden dispute between two countries that are members of the 
council--Qatar and Bahrain--over sovereignty over the island of Hawar. To empha- 
size the fact that a Gulf model of action for dealing with disputes that develop 
between member countries does exist, the deliberations were concluded with the 
adoption of a "constitutional solution" to that dispute. An agreement was reached 
that the Kingdom of Saudi Arabia would play the role of umpire and observe the 
praiseworthy efforts that were taking place between Qatar and Bahrain to settle 
this dispute before it should grow and affect the entire Gulf community. This 
confirms the fact that joint Gulf action is distinguished from joint Arab action 
because it departs from the established manner of making decisions and it 
achieves solutions. 


Among the other subjects to which the ministers of foreign attairs devoted a prin- 
cipal portion of their talks was that of the extremely tense relations between 

the Kingdom ef Saudi Arabia and Libya. The council sharply criticized Libya's 
position and denounced the propaganda and political campaigns that Libya was 
waging against Saudi Arabia. The council had previously supported Iraq against 
Iran at the Bahrain meeting. 





it as Arab-Egyptian relations are concerned, the interview between 


t 


AL-HAVADLTiH and Oman's minister of toreign affairs went as follows: 


guestion The most important subject at this time with which the Arab world is 
preoccupied is that ot Arab-Egyptian relations: Egypt's return to the Arab rank 
Or tne Arabs' return to Egypt. What is the true nature of the role that the 
Sultanate otf Oman is playing to mend this rift? 


ISwer Actually, a number of parties recently demonstrated positive initia- 
.ves potn in Egypt and in other Arab countries to establish a kind of new rela- 
Cionship under present existing conditions in the Arab world and under existing 


Conditions that control Egyptian policy. We began taking action on the basis ol 
our interest in this Arab-Egyptian direction. But there aren't any particular 
ifeas yet about how Egypt will return to the Arab world. What we can say is that 
there are numerous positive indicators of cooperation between Egypt and the Arab 
Countries, and there are positive indicators tor dealing with the status quo. 
‘nis iS an encouraging step, and we are trying to take advantage of it. What is 
important is that this matter does not become the subject of outmaneuvers in Arab 
foreign and domestic policy. If it is inevitable that Egypt return to Arab coun- 
tries, we will then have to stay away from the scene of outmaneuvering [each 
ther, and engaging in campaigns that I do not believe are ultimately helpful at 


Yuestion!) According to ideas that are available so far, do you expect in a fore- 
seeable period of time a practical development in the new relationship between 
“egypt and the Arab world? 

Answer, It would be diftticult to provide a specific idea [of that] because such 
in idea is controlled by numerous circumstances--the circumstances of 22 coun- 
tries, not just 2. As I said, we have to work quietly and to stay away from provo- 
cation in this matter. 


Question) It's been noticed at the present time that there is an undeclared 
truce between Fgypt and the Arab world. The insults that had become customary 
during the past period have stopped. Does this mean anything in particular to 


. ) 
Vou. 


Answer) IL atfirm that all the Arab parties have a common desire to establish 
a vew kind ot relationship under the different circumstances of each Arab 
Country. It is this that has made it possible to suspend the political campaign 
which was mo tly--90 percent--directed against Egypt. What happened is that the 
f rst step was taken primarily by Egypt, and this indicates that Egypt wishes 
to spare the Arab world any tragedy. We have no doubt that President Husni 
‘udarak does not wish to see the Arab world in this fragmented state and that 
ves not want to tind Arab solidarity in a shambles with problems continuing 
norease. T believe that if Egypt were given the opportunity, it would help 

the problem so that Arab solidarity can be restored to its tormer state 
it Arab countries can be spared tragedies, problems and crises. 


reo,tion!] Can we lend credence to explanations that the Sultanate of Oman is 
tally mediating between Egypt and the Arab world through the Gult? 
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Answer, “So Arab country needs an official request in order to work for settling 
a lispute between one country and another. We think that it is the duty of every 
country to work toward that end if it has the opportunity to do so. It is from 
this premise that we view the problem. There is no doubt that this is an extreme- 
ly sensitive subject and that it comes under difficult circumstances, but as I 
said, we do not want to put this problem on the scene so that it would not become 
the subject of outmaneuvers in the Arab world. If we want a solution to this prob- 
lem we will have to stay away from provocation and we will have to work quietly. 


AL-HAWADITH shifted the subject of the interview with Oman's minister of foreign 
atfairs to talk about the details of what happened at the meetings of the minis-— 
ters of foreign aftairs of the Cooperation Council. These meetings were held in 
Riyadh. AL-HAWADITH asked the minister how a "constitutional solution" to the 
jispute between Qatar and Bahrain over Hawar was adopted. 


Answer. Several matters were turned over to the council of ministers of the 
Cooperation Council for investigation and ratification, and some were to be taken 
up at the next summit meeting which is scheduled for next November. Among the mat- 
ters that were approved by the council is that new meetings tor specialized minis- 
ters of the Cooperation Council be held during the latter half of this year. The 
council also looked into the sudden problem between Qatar and Bahrain about sove- 
reiynty over the island known as Hawar island, and a decision was made that the 
ministerial council was to solve this matter in ways that are suitable and that 
both parties would find satisfactory. I state here that both countries are rep- 
resented in the ministerial council of the Cooperation Council by their ministers 
of toreign affairs. During the meeting both ministers demonstrated considerable 
sensitivity and enthusiasm tor helping the council bring an end to the crisis as 
soon as possible. AS was announced in the final communique of the meeting, the 
Kingdom of Saudi Arabia will conduct preliminary contacts with both countries in 
the context of the spirit of the agreement that exists between them. I believe 
that the new framework of the Cooperation Council was able to put down the 
required foundations and to bring both countries together around the same spirit 
for sulving this problem. 


Question] Is it possible to consider the rift that developed mended, or is a 
crisis likely to develop, as some people expect? 


Answer} There are no more rifts at all. Actually, the problem between Qatar and 
Bahrain was not in itself a rift. It may have been the product of some sensitive 
conditions or some specific psychological aspects. However, after the situation 
was analyzed at the meetings ot the Cooperation Council, a united opinion was 
reached, and the subject was considered closed. It will not be brought up dagain. 


Question) You had previously expressed your satisfaction with the work that 

is currently being done in the Gulf Cooperation Council and with the existing 
coordination between the countries of the council. Can you confirm this satistac- 
tion or have there been new changes on the scene? 


Answer) The steps that we took so far on the course of joint Gulf action were 
undoubtedly positive, and the numerous successive meetings that were held by ofti- 
cials and authorized ministers in the countries of the council indicate that the 
Cooperation Council is a dynamic [institution]. This indicates that the countries 
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of the council wish to upgrade Gult cooperation to all political, economic, media 
aud military levels. 


juestion, How would you define the relationship between the Sultanate ot Oman 
and the other countries of the Cooperation Council at the present time? 


Answer, It's a good relatioship: distinguished and solid with all the countries 


} ft 
ot the Gult. 


juestion, It's been noticed that there is more understanding now for the Omani 
point of view inside the Cooperation Council. Does this mean that previously 
presented Omani proposals are now being met with acceptance? 
| Answer The principles we propose stem basically from the reality we see in 
front ol us; they stem from the problems from which the area is suffering. From 
there we launch [an effort] to create a new reality which can be dealt with. We 
lo not overreact, and we do not ask for things that are impossible to achieve. 
The principle we go by is the proverb that states, "If you wish to be obeyed, ask 
tor something that can be carried out." I believe that all the other Gulf coun- 
tries have the same understanding and have come to the same conclusion. 


uestion, Under the heading of Gulf security about which much has been said, 
can we talk about the Gulf Cooperation Council's search for a joint Gulf strategy 
tor security among the countries of the council? 


Answer) Most certainly. This is one of the areas that can be found at present 
in the tiles and studies ot the permanent secretariat of the Cooperation Council. 
Ideas tur this joint strategy for security were laid down by the ministers of 
defense and the chiefs of staff of the member countries. These studies, ideas and 
yeneral opinions will ultimately be summarized and turned into an integrated 
program that will be presented at the next summit meeting next November. It will 
then be ratified and put into effect. 


Question, What would you say to those who are counting on existing cont licts 
netween the countries of the Gulf Cooperation Council or on conflicts that may 


levelop in the future? 


_Answer, | would tell them, "'They will have to live with their frustration." 
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PERSIAN GULF AFFAIRS 


PAPERS COMMENTS ON GULF FUND FOR MILITARY AID 
LDO81316 Kuwait KUNA in English 1130 GMT 8 May 82 
[Text] Kuwait, 8 May (KUNA)--AL-QABAS on a Gulf fund for military aid: 


"In November 1978, that is 4 years ago, Kuwait suggested to the Baghdad 

Arab summit the idea of forming an Arab fund for armament and military aid. 
The prime task of this fund would be to make available all military require- 
ments necessary for the confrontation with Israel, in addition to unifying 
aid channels in such a joint way that guarantees the fulfillment of the 
fund's objectives in an effective and concentrated manner." 


"Despite its significance and the wisdom and futuristic look it is charac- 
terized with, the Kuwaiti suggestion has never been destined to see light, 
maybe because some Arab countries found it contrary to the narrow regional 
interests or more correct deemed it aa contrary to the personal and self- 

interests of their leaders." 


"What was the result? The standing fact is that the Arab world has lost 

4 precious years in whcih the military balance between Israel and the Arabs 
in general and between this Zionist entity and the confrontation states 

in particular could have changed drastically. Another fact is that the 

Arab aid to the confrontation states, paid largely by the oil Gulf countries 
was devoured and spent in aspects that have nothing to do with confrontation 
and that are in no way related to armament or enhancing military capabilities." 
"But is it permissible or even conceivable that the situation remains this 
way and that the Arab Gulf states continue to pay without any national 
benefits to be gained and that the rest continue to receive and sometimes 
blackmail too?" 


"The Kuwait suggestion could still be revived but this time it should be 
adopted by the Gulf Cooperation Council. Those who did not welcome the 
establishment of the GCC, despite their public statements to the contrary, 
will not like such a step to be taken because they are personally benefiting 
from the individuality of the Gulf states. They prefer to deal with those 
unilaterally instead of jointly even if that was at the expense of the 
higher national interest." 
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AL-ANBA' on the same subjects: 


"The Gulf Cooperation Council states have committed themselves in more than 
one Arab summit conference, to a number of pledges that serve as one of the 
channels through which those states could contribute to the Arab battles of 
fate. Those pledges embodied the GCC members' clear perception of the 
meaning of the joint destiny and the oneness of the Arab action and respon- 
sibility and emphasised the spirit of solidarity." 


"As such, the Arab aid, its limits and its channels must be examined and the 
Gulf tools shouldering its responsibility must also be unified as means of 
protecting the commitment and preserving the honesty of action." 


"The assigned Arab aid was allocated for military purposes. The council 
states must establish a joint Gulf fund that assumes the responsibilities 
of this aid, that decides on ways of its spending in accordance with Arab 
summit resolutions in this regard, and that makes sure the targets of the 
action and its ultimate destination are one and the same." 


"The presence of an Arab Gulf aid fund is essential not only for the Gulf 
states but for the good of the national aim. This aim spurred our countries 
(Gulf) to take the initiative to commit themselves to pay that which if 
spent in its rightful channel would become a source of real capability and 
strength against the enemy and its conspiracies." 


CSO: 4400/265 
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PERSIAN GULF AREA 


BRIEFS 


GULF STOCK MARKET--The Federation of Chambers of Commerce, Industry and Agri- 
culture of the Gulf Arab states has recommended that the concerned offices 
within the ministries of trade of the Gulf states study the possibility of 
establishing a Gulf stock market and a regulated market for the exchange of 
shares, bonds and all types of financial papers. A study prepared by the 
Federation's economic office on the damaging effects of speculation by certain 
Gulf companies showed that there are a number of methods for tightening control 
over participating companies, protecting [company] founders and shareholders, 
coordinating and standardizing company regulations, establishing the necessary 
conditions to prevent these companies from moving toward speculation and away 
from their primary productive functions, imposing financial penalties on viola- 
tors of the work regulations of such companies, attending the meetings of the 
general convention of participating companies and reviewing their annual bud- 
get reports and statistical reports, and achieving financial and technical co- 
operation in the Gulf through the participation of investors and Arab business- 
men in joint Arab companies. [Text] [Paris AL-MUSTAQBAL in Arabic No 105, 

1 May 82 p 36] 


GULF TECHNOLOGY CENTER--Gulf experts met in Riyadh recently to discuss the 
possibility of establishing a Gulf center for technology in order to coordi- 
nate activities in the field of feasibility studies among the research agencies 
of the GCC states. A decision was made to build the center after exhaustive 
studies had been conducted concerning its scientific and economic advantages. 
With regard to this issue, it is worth mentioning that the economic agreement 
among the Gulf countries stipulates that technological research be coordinated. 
[Text] [Paris AL-MUSTAQBAL No 105, 1 May 82 p 38] 


SENIOR OFFICIAL IN EGYPT--A senior diplomatic official in one of the Gulf 
countries arrived in Cairo from his country yesterday. AL-SIYASAH has 
learned that the official is carrying a message from his country's leader 
to Egyptian Sovernment officials. Information indicates that this visit 
is an extraordinary one. It should be noted that this official met Presi- 
dent Husni Mubarak in London 1 year ago, before the assassination of the 
late President Anwar al-Sadat. [Excerpt] [GF101506 Kuwait AL-SIYASAH 

in Arabic 10 May 82 pp 1, 16] 


CSO: 4400/265 END 
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